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PRC UN ENVOY SFEAKS ON CAMBODIA, AFGHANISTAN 
OW161222 Beijing XINHUA in English 1155 GMT 16 Oct 86 


[Text] United Nations, October 15 (XINHUA) -- The Kampuchean and Afghan peoples are 
fighting for self-determination against foreign military agression, a Chinese 
representative to the U.N. said today. 


Huang Jiahua said that while there are still remnants of colonialism violating the 
principle of national self-determination in some areas of the world, other countries 
which have won independence are once again fighting for control of their own destiny. 


Speaking to a U.N. committee, Huang said that Vietnam has failed to successfully impose 
the Heng Samrin regime on the Kampuchean people and the international community has 
rejected Vietnam's actions. 


Vietnam invaded Kampuchea in 1979. 


Huang said that the Soviet occupation of Afghanistan is a grave case of a violation o* 
the U.N. Charter and tramples the principle of national self-determiniation. 


The solution to the question lies in the immediate, unconditional and complete 
withdrawal of foreign troops, as well as in the restoration otf Afghanistan to an 
independent and non-aligned status, he said. 


Huang also criticized Israel, saying its actions over the years have made refugees ot 
millions of Palestinians. He also expressed Chinese support for a U.N.-sponsored 
international conference on the Middle East that would include all the parties 


concerned, including the Palestine Liberation Organization (PLO). 
Huang, turning to the situation in southern Africa, condemned South Africa for linking 
the independence of Namibia to the withdrawal of Cuban troops from Angola. He said 


this just an excuse to occupy Namibia forever. 


OFFICIAL CRITICIZES RSA AT ICAO MEETING 


OWO70810 Beijing XINHUA in English 0812 GMT 7 Oct 86 


(Text] Montreal, October 6 (XINHUA) -- A Chinese official expressed strone support for 
the world people's ctruggle against the South African apartheid regime at the 26th 
Session of the International Civil Aviation Organization (ICAO) here this afternoon. 


Lu Ruiling, Chinese deputy chief delegate to the session, said at the ICAO Executive 
Committee that the relevant resolutions adopted by the U.N. Genreal Assembly on 
sanctions against South Africa, including those regarding civil aviation, should be 
implemented. 


The measure put forward by some African and non-aligned states against South Africa 
were reasonable and deserve the support of the international community, he said, 
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Many delegations have made statements against South Africa at the session which opened 
on September 23. The ICAO, one of the affiliated organizations of the U.N., nas also 
adopted resolutions condemning apartheid. " 


Lu urged the ICAO session to take a tirm stand and impose powerful pressure upon the 
South African authorities. 


UN ASSEMBLY PRSIDENT LAUDS PRC, ASIAN COUNTRIES 


OW161224 Beijing XINHUA in English 1141 CMT 16 Oct 86 


{Text] United Nations, October 15, (XINHUA) -- Humayun Rashid Chowdhury, president of 
the 4lst session of the General Assembly, today praised China and other Asian countries 
for making “the economic wonders of the current age". 


In a major speech delivered this evening at the Asia Society, Chowdhury said that 
China, Japan, the countries of the Association of Southeast Asian Countries (ASEAN) and 
some other Asian countries are making great strides in industrial innovations, and that 
they are a beacon of hope for the more underdeveloped countries. 

What is required of Asia and the Asians, he said, is to continously develop, nourish 
and feed their creative urges. Their intellectual resources should be pooled together 
for constructive purposes. 


He recalled that the Asian people paid a heavy price tor gaining treedom and getting 
rid of colonial rule. "Asia's struggle for the attainment of liberty added one of the 


most glorious chapters to the history of her political evolution," te siad. 


On the present situation and regional cooperation in Asia, he said the belief that the 
Asian people gain for more by cooperation than by confrontation is gaining ground. He 
praised ASEAN (Brunei, Singapore, Malaysia, Indonesia, the Philippines and Thailand), 
the South Asian Association for Regional Cooperation (SAARC) and the South Asian Forum 
for their efforts to promote such cooperation. 


However, he said that "ali these positive signs must not allow us to torget hunger, 
poverty and underdevelopment that continue to bedevil a large segment of the teeming 
masses of Asia". 


For all these reasons, he said, the peopies ot Asia regard the United Nations as "a 
great boon" in assisting their deveiopment endeavors and providing them with a sense ot 


participation in the world affairs. 


"It gave them a forum to air their views and voice their grievances. It «gave them an 
opportunity for inter-cultura! interactions and helped develop a global value system," 
he said. 


In return, he noted, Asia provided the United Nations with, apart trom considerable 
moral and material support, much of the philosophical underpinning on which the U.N. 
Charter is based. 


"Asia had bred sages, philosophers and prophets who had preached man was brother unto 
man. Their deep spiritual messages had helped mould mightly civilizations in Asta in 
the past," he said. 
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U.S. ADVISER MEETS WITH PRC OFFICIALS ON SUMMIT 


HK170209 Hong Kong AFP in English 0142 GMT 17 Oct S86 

[Text] Beijing, Oct 17 (AFP) -- U.S. President Ronald Reagan preferred to “sacrifice 
his short-term popularity for long-term security" at his Reykjavik summit with Soviet 
leader Mikhail Gorbachev, a White House official said here Thursday. 


Edward Rowny, arms control adviser to Mr Reagan and Secretary of State Ceorge Shultz, 
was in Beijing, to explain the results of the summit to Chinese leaders. 


He told journalists he had been warmly received by Chinese Foreign Minster Qian Jichen 
and his deputy, Zhu Qizhen, [as received] who repeated China's support for continuing 
talks between Washington and Moscow. Mr Rowny refused to give turther details of t 
meeting. 


China has in the past condemned the U.S. space defence project known as the Strategic 
Defence Initiative, over which the Reykjavik talks toundered, but this view was not 
repeated in its official reaction to the summit -- which merely "noted" the absence ot 
any positive result. 


¢ 


Mr Rowny said he was disappointed with the outcome of the summit, pointing out that th 
negotiators were on the point of reaching an overall agreement on several occasions. 


? , ary 
Wibeda 


"The Soviets were ready to move," he said. ‘Those 48 hours showed more movement 
in the past two or three years." 


HONG XUEZHI LEAVES WASHINGON FOR TOUR OF U.S. 


OW170232 Beijing XINHUA in English 0149 GMT 17 Oct 86 


[Text | Washington, October 16 (XINHUA) -- Hong Kuezhi, director of the General Ottice 
of the General Logistics Department of the Chinese People's Liberation Army, lett here 
today for Hanscom Air Force Base in the state ot Massachusetts after a three-day visit 


to Washington. 


In Washington, Hong had met with William Crowe, chairman of the U.S. Joint Chiets ot 
Staff; William Taft, acting secretary of detense; and James Wade, assistant secretary 


of defense for acquisition and logistics. 


Wade gave a banquet Tuesday evening in honor otf Hong and his party. and hinese 
Ambassador to the United States Han Xu hosted a return banquet on Wednesday evening, 
which Wade and dozens of other U.S. military otficers attended. 


Hong and his party also toured the Industria! College ot the U.S. Armed Forces” in 
Washington. 


Hong is also expected to visit other U.S. military installations and facilities in San 


Antonio, San Diego, San Francisco and Makalapa during his visit to the United States 
which is to end on October 25. 
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PRC MOVING TO RESTORE TIES WITH SOVIET BLOC 


HK170825 Hong Kong AFP in English 0747 GMT 17 Oct 86 
[By Pierre-Antoine Donnet ] 


[Text] Beijing, Oct 17 (AFP) -- China, after a break of more than 20 years, is moving 
swiftly to restore ties with communist parties in the Soviet bloc, observers here 
said. In less than 10 days last month, Beijing resumed official contracts with the 
Hungarian and Czechoslavakian parties, and relations with Poland's. 


On Thursday, Vice Premier Li Peng sat down here with Bulgarian counterpart Andrey 
Lukanov, the highest-ranking Bulgarian official to visit China in a quarter-century, 
the NEW CHINA NEWS AGENCY said. Bulgaria is considered the most directly aligned of 
all Warsaw pact countries to Moscow, and observers said Mr. Lukanov's visit was an 
opportunity for party-to-party contacts. 


In a few days, the Chinese Communist Party is set to re-establish relations with its 
East German counterpart when that country's leader, Erich Honecker, pays a visit to 
Beijing. 


The developments follow a 25-year split with Eastern Europe following the Sino-Soviet 
falling out of the early 1960's. 


But diplomats here say there is no longer a question today of China rejoining the 
Soviet bloc. 


On September 21, Qiao Shi, one of the 11 secretaries of the Chinese Communist Party, 
received for the first time since the 1960's in China a delegation trom the Hungarian 
Socialist Party led by Oszi Istvan, deputy head of the International Liaison 
Committee. One week later, Zhu Liang, head of the Chinese party's Liaison Committee, 
greeted Michal Stefanak, his Czechoslovakian counterpart. 


The next day, September 29, the Chinese Communist Party renewed top-level relations 
with its Polish counterpart when party leaders Hu Yaobang and General Wojciech 
Jaruzelski got together here -- the first such meeting in more than 25 years between 
China and a country directly allied to Moscow. 


The process is expected to continue next year with a visit to China in the spring by 
Czechoslovakian Premier Lubomir Strougal, the number two in his country's party, to be 
followed later in the year by Hungarian Premier Gyorgy Lazar, a member of the Hungarian 
Communist Party Politburo. 


Premier Zhao Ziyang also is to travel to Poland, Hungary, Czechoslovakia and Fast 
Germany next summer, informed Eastern European sources say. 


Such party-to-party ties in the 1950's played a fundamental role in China's foreign 


policy and were the key to relations with "fratenal" communists. But as party 
spokesman Wu Xingtang acknowledged on October 3, they no longer have concrete 
significance for Beijing now that ideology has been assigned a back seat. "We no 


longer use the term of fraternal party relations in our reference to other communist 
parties," he told a news conference. 
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“Our relations with the other communist parties is one of moral relationship. We give 
moral support to the communist parties in the other countries," he said, finding only 
exchanges of visits and meetings between leaders as examples of the real significance 
of these relations. 


But the new relations that China is weaving with Eastern European communist parties are 
no mere empty shells, Eastern European diplomatic experts day. Beijing's objective is 
to seek through them a real rapprochement with countries close to Moscow and to find an 
eventual intermediary to settle contentious issues with the Soviet Union, the experts 
said. 


Soviet bloc states, pleased to show some independence from Moscow, are passing one 
after another through the breach opened by Gen. Jaruzelski, they noted. 


China has no illusions of driving a wedge between Eastern Europe and the Soviet Union 
which, certainly, is keeping an eye out for any trouble. China has nevertheless taken 
advantage of the nationalism of these countries to score some points, particularly on 
Cambodia, the major sticking point in Sino-Soviet relations, the experts said. 


"When Moscow refuses to listen, there might be some Fast European leaders who could do 


so,"’ one expert said. "Vietnam and Cambodia's drained economies are only a burden tor 


these countries which, in the name of socialist mutual support,’ are sucked dry with no 
benefit." 


China in turn sees a formidable trading opening for these countries, whose products -- 
often of tow-low quality to sell in the West -- correspond well with Chinese needs, the 
expert said. 


PRC-USSR TO COOPERATE IN AGRICULTURE, RAILWAYS 
OW170254 Beijing XINHUA in English 0243 GMT 17 Oct 86 


[Text] Moscow, October 16 (XINHUA) -- In an effort to strengthen their economic ties, 
China and the Soviet Union today agreed to cooperate in a large number of fields, 
including agriculture, fishery and railways. 


At the end of the first session of a Sino-Soviet committee on economic’ and 
technological cooperation, Zeng Xianlin, deputy director of the Chinese State Committee 
of Science and Technology, and his Soviet counterpart V.M. Kudinov signed a protocol on 
behalf of their countries. 


The meeting is the first since the two sides signed a scientific and technological 
cooperation agreement in December, 1984. 


According to the protocol, China and the Soviet Union will start its long-term 
cooperation in agriculture, fishery, meteorology, nonterrous metais, petrochemicals, 
machine-manufacturing, oil and natural gas and railways. 


The two sides agreed to arrange a meeting of experts of each department in the tirst 
half of 1487 to plan their course of action. 


} 


The Chinese delegation, headed by Zeng, arrived here October 12, and will leave tor 


Leningrad tonight. 


- 
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JAPAN'S NAKASONE MEETS BANK OF CHINA GOVERNOR 
0W162013 Beijing XINHUA in English 1857 GMT 16 Oct 86 


{Text] Tokyo, October 16 (XINHUA) -- Japanese Prime Minister Yasuhiro Nakasone said 
today Japan is willing to continue its cooperation with China on the basis cf mutual 
benefit and trust as well as friendship and peace. 


He made the remark at his residence here this morning when meeting Wang Deyan, governor 
of Rank of China, who arrived here October i3 for a visit. 


During the meeting, Nakasone expressed his welcome to the establishment of a branch 
office of China Bank in Tokyo. 


He appreciated China's open policy for the realization of its tour modernization 
program. He said China is making efforts to improve its environment tor Japanese 
investments, hoping that it could be further improved. 


He said that he is looking forward to seeing Chinese leaders Deng Xiaoping, Hu Yaohbang, 
Zhao Ziyang and other Chinese old friends next month when he visits China to attend the 
foundation-stone laying ceremony for the Japan-China Youth Exchange Center. 


Wang Deyan told the prime minister that the Bank of China and the Fxport-—lImport Hank ot 
Japan are cooperating very well and have made contributions to the economic deveiopment 
between the two sides. 


HU QUAOMU RECEIVES LU XUN'S WORKS IN JAPANESE 


OW161054 Beijing XINHUA in English 1038 GMT 16 Oct 86 


[Text] Beijing, October, 16 (XINHUA) -- Five sets of the 20-volume Japanese edition ot 
the complete works of Lu Xun, the great Chinese writer, were presented to Chinese 
leaders by Japan's Gakken Co. Ltd. here today. 


The Japanese edition was translated from the |l6-volume Chinese edition published by the 
People's Literature Publishing House of China. 

Accepting the books on behalf of Chinese leaders, Hu Qiaomu, member of the Politica! 
Bureau of the Chinese Communist Party Central Committee, said that the Chinese people 
were preparing to commemorate the 30th anniversary of the death of iu Xun, and the 
books were a precious gift to the Chinese people and a positive contribution made by 
cultural circles of the two countries in furthering Sino-Japanese relations. 


Lu Xun had close ties with Japanese cultural circles, and he never wavered in the 
friendship between the Chinese and Japanese peoples even when the two countries’ ties 
were in difficulty, he said. 


He called the Japanese edition of the complete works of Ju Xun “a milestone in the two 
countries’ cultural exchange.” 


Hiroshi Furuoka, president ot the Gakken Co. Ltd.’ noted that the publication ot the 
Japanese edition had erected a bridge for the cultural exchange between Japan and China. 
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QUEEN'S TOUR ‘UNDER CLOUD' AFTER DUKE'S REMARKS 


HK170912 Hong Kong AFP in English 0846 CMT 17 Oct 86 


[By Lawrence MacDonald] 


[Text] Kunming, China, Oct 17 (AFP) -- Queen Elizabeth [I's China tour fell under a 
cloud here Friday as her husband Prince Philip tacitly acknowledged making disparaging 
remarks about his Chinese hosts to British students. 


"I thought the Edinburgh (university) students were rather tactless," Prince Philip, 
the Duke of Edinburgh, told reporters who asked if he had not been "too blunt" in a 
conversation in the west Chinese city of Xian Thursday with 19 exchange students from 
the Scottish university of which he is patron. 


British reporters who spoke with the students after the meeting were told that Prince 
Philip had described Beijing as "“ghastly,"' and said that "if you stay here too long 
you'll go back with slitty eyes." 


The queer, wearing an emerald-coloured suit with black polkadots on the collar, a 
matching emerald hat and black gloves, remained impassive throughout Friday's visit to 
a 14th century Buddhist temple and seemed to be unaware of the duke's remarks to the 
press during the temple tour. 


The queen's personal press secretary Michael Shea said Thursday that the duke's remarks 
had been made privately and in a light-hearted manner, but did not deny the alleged 
remarks. 


Chinese Foreign Ministry officials travelling with the royal party were visibly shaken 
when they learned of the students' account. 


"If it is true it is most unfortunate and a very unpleasant thing to say," one official 
said privately. 


He added that there was unlikely to be an overt Chinese reaction so long as the queen 
remained a guest in China. 


Several officials were overheard anxiously consulting about the matter in the courtyard 
of the magnificent 14th century Buddhist temple complex which the queen and Prince 
Philip were visiting here Friday. 


As the royal party emerged from the temple, Prince Philip caught sight of two reporters 
who had put fingers to the corners of their eyes, pulling them sideways to distort them 
into slits. 


"What's your problem, is the sun too bright?" Prince Philip said icily. 


As he dropped back slightly from the queen's party, another reporter asked if Prince 
Philip did not think his remarks to the students too blunt, to which he replied that 
the students had been tactless. 


Another Chinese official with the Foreign Ministry Information Department said that he 
preferred to regard the duke's remarks as a joke and recalled wit a forced smile that 
when first introduced in Beijing Monday, Prince Philip had quipped when told where he 
worked: "Don't you mean dis-information department?" 
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Elderly monks with shaved heads and satfron robes accompanied the queen throughout 
Friday's temple visit, which began and ended with the sound of a single large drum and 
the ringing of a gong. 


The only remark she was heard to make was that it was fortunate the temple had not been 
previously destroyed. 


Before visiting the Buddhist temple the royal party stopped at a Taoist temple and 
atterwards went for a boat ride on rcarby Dianchi Lake, one of the largest ftreshwater 
lakes in China. 

Veteran China analysts said that the queen's reception here, which included a private 
luncheon with China's top leader Deng Xiaoping, had been warmer and more extensive than 
any yet accorded to a visiting head of state. 


Queen Flizabeth [I is the first British monarch to visit China and her visit was 
arranged after Britain and China solved the probiem of the British colony of Hong Kong 
which under last year's Sino-British Joint Declaration will revert to Chinese rule in 
1997. The British party has been hoping that the royal tour will lead to a harvest ot 
business deals. 


The queen is due Saturday to visit Canton, the capital ot China's southern province of 
Guangzhou. She will board the Roya! Yacht Britania at the coastal port and tinish oft 
her tour with a two-day visit to Hong Kong at the mouth of ‘the Pearl River Deita 
October 21-23. 


Further Report on Remarks 
HK170105 Hong Kong SOUTH CHINA MORNING POST in English 17 Oct 86 p 1 
(By Alistair McIntosh} 


[Text] Kian -- The Duke of Edinburgh told a group of British students vesterday that 
if they stayed any longer in China, they would “go back with slitty eyes”. 

And, in the queen's presence, he said that the Royal pair's visit to Beijing earlier 
this week had been "ghastly". 


The queen apparently intervened in the conversa*:ion, according to one of the students 
who was presnt, "to cool him (the Duke) down" 


The queen's press secretary, Mr Michael Shea, was quick to deny that the duke intended 


to disparage or criticise China, but rather was making a light-hearted remark. 


He repeatedly stressed the private nature of the conversation and that it was 
lighthearted in tone. 


He said any comments of the Duke's about Beijing were meant to describe the "mora! 
formal" reception the royal party had received in Beijing, where they met the four most 
senior leaders in the country: Mr Deng Xiaoping, party Secretary-General Hu Yaobang, 
Premier Zhao Ziyang and President Li Xiannian. 


Mr Shea said the Queen was "overwhelmed" by the reception she had received so tar on 


the tour. 
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However, if the Chinese hosts do not take the Duke's remarks in this light, it could 
cast a shadow over the visit, which so far has been accorded one ot the warmest and 
most lavish ever given to a visiting head of state. 


+ 


The Duke made his comments to 19 students from Edinburgh University who was spending a 


year at Kian's Northwestern University studying Chinese. The students met the royal 


couple when they visited the famous terracotta warriors guarding the tomb of China's 
first emperor. 


“The queen was so much more dipiomatic,"” said one of the students, 19-year-old Simon 
Kirby from Leamington Spa in England. 


Mr Kirby said he liked the outspoken Duke: [ like outspoken people. 


Asked to comment on the Duke's remarks about "slitty eyes", Mr Shea said: "it ge: 
well-known physiological fact that different people in diftterent parts of the world 
have different shaped eyes. So what? My own eyes happen to be sort of round." 


Mr Shea flatly denied the Duke was trying to criticise the program the hinese 
* - 4 
authoriiies have arranged for the tirst visit to China by a ruling S3ritish monarct 


"The Duke of Edinburgh was in no way trying to disparage China. 
Mr Shea stressed that the conversation with the students was “_ight-hearted, iret res 
and private” and that the Duke was Chancellor of Fdinburgh University and otten talked 


with students informally. 


One of the students, Mr William Makower, had written to the British Embassy in Beijing 
after hearing that the Queen would visit Kian, to ask if the students could meet her. 


The Duke first asked the students how they were getting on in Xian, where they have 


been studying for six weeks after spending a year coming to grips with the rudiments of 
the Chinese language at Edinburgh University. 

He then said, according to Mr Kirby: "If you stay here much longer, you wili go back 
with slitty eyes." 

One of the students then asked the Royal couple how they had enjoyed their trip on 


Monday to the Forbidden City, the ancient imperial palace complex in central Beijing. 


The Duke “obviously” thought the question reterred to Beijing as 4 whole. He said it 
has been "ghastly." 


According to Mr Kirby, the queen intervened and said: "The Forbidden City was 
fascinating. [{ could spend a lot of time there." 


The Duke then interjected: "But Beijing wis ghastly. 


Mr Kirby said it was as if the Queen and Duke had a “routine” of repartee 
"like a comedy act. 
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Mr Kirby said: ''The Duke asked how many (Chinese) characters we knew and | said 
2,000. The Queen said, 'I think you need 3,000 or 4,000 to read a newspaper'." 


The Duke apparently replied that the students "had only been learning the language for 
a year, dammit". 


Mr Kirby said: "I wouldn't want anyone to quote me as saying the Duke thought it 
(China) was boring, but he left me in no doubt it was dire. 


"He wasn't impressed by the place." 


YUNNAN GOVERNOR GREETS QUEEN ON KUNMING ARRIVAL 


OW161254 Beijing XINHUA in English 1246 GIT 16 Oct 86 


[Text] Kunming, October 16 (XINHUA) -- British Queen Elizabeth II flew to Kunming, 
capital of the southwest China province of Yunnan, this afternoon, after a 90-minute 
flight from Xian where she spent one hour admiring hundreds of unearthed life-size 
terra-cotta soldiers and horses. 


Landing at Kunming airport at 5:50, the queen and her husband, the Duke of Edinburgh 
Prince Philip, were greeted by some 1,500 young people and pupils trom 24 different 
ethnic groups in the province. 


Wearing colorful costumes, the cheerful welcomers sang, danced, beat drums and waved 
Chinese and British flags under the blue sky. 


He Zhiqiang, governor of Yunnan Province, headed the welcoming line of officials. 


No official activity is arranged for the British monarch tonight. Tomorrow, the queen 
is scheduled to tour the Dianchi Lake outside the city and two other scenic places. An 
official dinner will be given by governor He at Zhenzhuang Guesthouse where the queen 
is staying. 


The queen is travelling in the company of Chinese Foreign Minister Xu Xueqian. 
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HU YAOBANG, ZHAO ZIYANG PLANNING TO Vis) " 

HK151136 Hong Kong AFP in English 104 t s¢ 

[Text] Beijing, Oct 15 (AFP) -- Communist Party leader Hu Yaobang has indicated that 
he is looking forward to a visit here Sy his bast German counterpart Erich Honecker, in 
Statements seen by analysts as Signa.!ing a renewal of party-to-party ties between 


Beijing and East Berlin, analysts said here. 


Mr. Hu said he was “looking forward to meeting Comrade Honecker and exchange views with 
him" on Sino-East German relations and maintaining peace in the world, the official NEW 
CHINA NEWS AGENCY (NCNA) said Wednesday. 


The Chinese party leader also told the Fast German news agency ADN and the NEUES 
DEUTSCHLAND newspaper that he would visit East Germany within two years, and that 
Chinese Premier Zhao Ziyang planned to go there in 1987, informed European sources said. 


Mr. Hu said Mr. Honecker's visit would be the first to China by an East German head of 
state, and he praised East Germany's success since it was constituted in 1949 under the 
Socialist Unity (communist) Party, NCNA said. 


Last month China established its first de facto party-to-party ties with a Soviet bloc 
country in more than 25 years when Mr. Hu met here with Polish leader General Wojciech 
Jaruzelski. 


Mr. Honecker is to meet several top Chinese leaders, including senior leader Deng 
Xiaoping, during his official visit which begins Tuesday, the Fast European sources 
said. Mr. Honecker is due to leave China October 26. 


The Chinese Communist Party has had no links with its East European counterparts, 
except Romania, since the Sino-Soviet split in the early 1960's. 


The new moves towards renewing such ties have coincided with a general improvement in 
relations between Beijing and Moscow which began in 1982. 


Informed East European sources said the renewal of party-level relations with Poland 
and East Germany was only the beginning of a process which is to continue next year 
with Hungary and Czechoslovakia. 


But Beijing maintains that a restoration of links with the Soviet Communist Party is 
not on the agenda as long all Sino-Soviet relations are not normalized. 


Mr. Zhao is to travel to Hungary, Czechoslovakia, Poland and East Germany next June or 
July, the first time a Chine. Government leader had gone to these Soviet bloc 
countries in more than 30 years, informed fast European sources here said. 


ho 
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HONECKER INTERVIEWED ON GDR-PRC RELATIONS 
OW151310 Beijing XINHUA in English 1245 CMT 15 Oct 86 


[Text] Berlin, October 15 (XINHUA) -- Democratic Cerman Leader Erich Honecker said 
today he believed that his upcoming visit to China will give a new push to the struggle 
for international peace and security. 


He made the point in an interview here with China's XINHUA NEWS AGENCY and "PEOPLE'S 
DAILY" before starting his official goodwill visit to China later this month at the 
invitation of Chinese leaders Hu Yaobang and Li Xiannian. 


Commenting on the significance of the first visit by a Democratic German leader in 37 
years, Honecker said he regarded the visit as a continuation of traditional friendly 
relations based on "class solidarity" forged between the Chinese and Democratic German 
peoples in their common struggles against imperialism, oppression, fascism and war. 


"Therefore, I would like to accept invitations made by Chinese Communist Party General 
Secretary Comrade Hu Yaobang and President Li Xiannian," he said. 


He said he was looking forward to the meetings with Hu Yaobang, whom he has known since 
they were leaders of the Communist Youth Leagues in their respective countries, and 
with Li Xiannian, with whom he got acquainted not long ago. 


"With great expectations, I will soon see your beautiful country and industrious people 
and have a chance to learn about your country's past and present and its achievements 
in socialist construction,"' he added. 


He stressed that his visit is a timely one, for the two parties and peoples face 
tremendous tasks and share great responsibilities for safeguarding peace. 


Asked to comment on the status quo and prospect of relations between the two countries, 
he said that his party considers the improvement of bilaterial relations in the 
political, economic and cultural tields as pleasing and that a steady development of 
such friendly relations is beneficial to both countries and peoples as well as to the 
safeguarding of peace. 


He showed optimism about the future development of relations between the two parties 
and states, saying that there exist great potentials of a strengthened cooperation in 
many fields. 


"The socialist system and economic potentials have provided good conditions’ for 
speeding up our economic, scientific and technological cooperation,” he said, adding 
that "We should do our best to strengthen cooperation and make it last on a long-term 
basis." 


When asked about his country's “economic strategy in the 80"'s and the goa! of economic 
development by the year 200U, Honecxer said that the objective was, through continuous 
and efficient integration of the superiority of the socialist system and_ the 
achievements of scientific and tecnnoiogical revolution, to intensify social production 
and reproduction, raise productivity, reduce cost and produce high-quality products of 
international standards. 
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In the past six years, he said, his country's economic growth hit an all-time high, 
with national income going up at an annual rate of four to five percent, and over 90 
percent of he rise achieved through increased productivity. He also attributed the 
achievements to the extensive use of latest sciences and technologies. 


As this strategy has poroved to be attainable, he said, the German Socialist Unity 
Party at its llth congress last April decided to continue it in the new phase of 
scientific and technological revolution and set the targets for the period till the 
year 2000. The increasingly close integration of sciences and production, and the 
extensive use of key modern techniques will guarantee a sustained and rapid rise in 
national economy, he noted. 


Asked what Democratic Germany will do for the “international peace year," Honecker said 
that his country, located in the heart of Europe and well aware of its historical 
experience, undertakes special responsibility for maintaining peace. For this reason, 
it has been taking an active part in the struggle of peace-loving forces against the 
danger of a nuclear catastrophe, he noted. 


He mentioned that Democratic Germany is a member state of the Warsaw Treaty 
Organization, which put forward a comprehensive and practical disarmament proposal at 


its Budapest summit last June; it joined other socialist countries in proposing to the 
United Nations to set up an international security system. 


He said the Socialist Unity Party of Germany was also one of the sponsors calling for 
the establishment of a chemical weapons-free zone in central Europe. 


"The German Democratic Republic will work in a responsible and constructive way to 
realize the final act of the Helsinki Conference on European Security and Cooperation 
and to create an atmosphere for mutual trust and good-neighborly cooperation," he 
declared. 


Honecker told Chinese reporters that Democratic Germany's policy for bringing benefit 
to its people could not be carried out without a peaceful environment. "That is why we 
stand for disarmament and detente and against military confrontation and expansion of 
armament,"' he stressed. 


"In order to secure a peaceful future for mankind, we will conduct down-to-earth 
dialogues with all forces that cherish peace," Honecker stated. 


HONECKER'S COMING VISIT TO STRENGTHEN TIES 


OW130849 Beijing XINHUA in English 0749 GMT 13 Oct 86 


[Text] Berlin, October 13 (XINHUA) -- The forthcoming China visit of German Democratic 
Republic (GDR) leader Erich Honecker will be a major event in the fostering of ties 
between the two countries. 


As general secretary of the German Socialist Unity Party and chairman of the GDR State 
Council, Honecker will pay an ofticial, friendly visit to China later this month, his 
first since he assumed party and state leadership in the early 1970s and also the first 
by a top GDR leader in more than 20 years. 


Contacts between the two countries resumed in the early 1980s and have gained momentum 
in many areas. 
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In 1985, Chinese Vice-Premier Li Peng visited Berlin and two Democratic German vice 
premiers, Gerhard Schuerer and Guenther Kleiber, traveled to Beijing. All are party 
Poliburo members and all saw top leaders of the host country, bringing the relationship 
to an unprecedented high in two decades. 


The exchange of visits between Wang Renzhon, vice-chairman of the Chinese National 
Sindermann in the same year resulted in new contacts between the two countries’ 
legislative bodies. 


The next year saw the renewal of a consular treaty between the two countries when 
Chinese Foreign Minister Wu Zuegian traveled to Democratic Germany. 


With the establishment of a mixed commision for cooperation in economy, trade, science 
and technology, and the signing of a long-term trade and payment agreement for the 
1986-1990 period, the traditional trade and economic ties between the two countries 
have entered a new stage of development. 


Two-way trade in 1984 chalked up a 17 percent growth, followed by a marked rise of 54.5 
percent the next year. The volume in 1986 is expected to reach 700 million Swiss 
francs, a 20 percent increase over 1985. 


China exports to Democratic Germany textile and agricultural products and imports from 
that country machinery, other equipment and transport vehicles. 


Bilateral economic cooperation has been characterized by exchange and transfer of 
technologies, mutual visits by experts and training of professional personnel. GDR is 
also helping China upgrade its old factories by providing technical services and other 
means. 


A 10-year sicientific and technological cooperation agreement was signed in may in 
Berlin to further the cooperation in that area which has witnessed an upturn in the 
past few years. 


Meanwhile, direct people-to-people contacts have increased, and cooperation in culture 
and arts, journalism and sports has also grown markedly thanks to the signing of a new 
cultural agreement in 1984. 


In the teeth of mounting international tensions, Democratic Germany, A Warsaw Pact 
member, has shown special interest in seeking dialogue with the West and has thereby 
earned growing international prestige. 


In an address to the llth congress of the ruling German Socialist Unity Party in April, 
Honecker, noting the gratifying development of relations with China, said the evolving 
cooperation between the two countries was having a positive impact on the struggle for 
the maintenance of world peace. 


HU YAOBANG GIVES INTERVIEW TO GDR JOURNALISTS 


OW150724 Beijing XINHUA in English 0706 GMT 15 Oct 86 


[Text] Beijing, October 15 (XINHUA) -- Chinese Communist Party General Secretary Hu 
Yaobang said that he was "looking forward to meeting Comrade Honecker and exchanging 
views with him on increasing our bilateral relations, on the maintenance of world pace 
and other major questions of common interest."' 
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XI ZHONGXUN MEETS ROMANIAN PARTY DELEGATION 
QWL0L752 Beijing XINHUA in English 1700 GMT 10 Oct 86 


[Text] Beijing, October 10 (XINHUA) -- Xi Zhongxun, member of the Political Bureau of 
the Central Committee of the Communist Party of China (CPC), met and gave a banquet for 
a Romanian Communist Party (RCP) delegation here tonight. 


The delegation is led by Petru Enache, alternate member of the Executive Political 
Committee and member of the Secretariat of the RCP Central Committee, and 
vice-president of the State Council. 


Speaking at the banquet, both Xi and Enache pointed out that the profound friendship 
between the two communist parties has stood severe tests. 


Xi Zhongxun said that the two parties have always trusted and respected each other, 
sharing particularly cordial! feelings. 


The Chinese Communist Party attaches great importance to such sincere friendship and 
will do its utmost to promote the long-term, all-round and steady development of 
Sino-Romanian friendly relations and cooperation. 


Enache said the Romanian people and Communist Party also attach great importance to the 
development of their friendship with China. 


He said he has noted with satisfaction the marked progress made in bilateral relations 
in every field over the past few years. He hoped the two parties would share their 
experiences and strengthen their contacts. 


Present on the two occasions were Zhu Houze, member of the Communist Party of China 
(CPC) Central Committee and head of the Propaganda Department of the Central Committee, 
Li Shuzheng, deputy head of the International Liaison Department of the Central 
Committee, and Romanian Ambassador to China Angelo Miculescu. 


The delegation arrived here today for a friendly visit to China at the invitation of 
the CPC Central Committee. 


Yu Yaobang Meets Group 
OW161616 Beijing XINHUA in English 1604 GMT 16 Oct 86 


[Text] Beijing, October 16 (XINHUA) -- Relations between the Communist Party of China 
(CPC) and the Romanian Communist Party (RCP) and between the two countries are not 
ordinary relations as they have stood long and severe tests, CPC leader Hu Yaobang said 
here today. 


Hu, general secretary of the CPC Central Committee, said this during a meeting with an 
RCP delegation led by Petru Enache, alternate member of the Executive Political 
Committee and member of the Secretariat of the RCP Central Committee, = and 
vice-president of the State Council. 


Hu said relations between the two countries in the political, economic, cultural, 
scientific and technological fields have always been good. 
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He said he hoped the two sides would continue to work hard to promote the growth of 
their relations in various fields. 


The delegation has already toured Beijing, Guangzhou, Hainan Island and the Shenzhen 
Special Economic Zone. 


Enache said the delegation is satisfied with the visit, during which they have seen 
China's remarkable achievements over the past few years. 


Hu said great changes have taken place in China since the Third Plenary Session of the 
llth CPC Central Committee at the end of 1978. 


He said China's 1986 industrial and agricultural growth rates are calculated at a 
little over seven percent, compared with the previous year. 


He said 1986 will still be a year of bumper harvest, although some areas have been 
affected by drought and flood. 


However, he said, China has many difficulties, "Sone foreign friends have overestimated 
us. But we have a proper assessment of ourselves," he added. 


Hu Qili, member of both the Political Bureau and Secretariat of the CPC Central 
Committee, was present, and he later gave a banquet for the delegation. 


CPPCC NATIONAL COMMITTEE FETES POLISH DELEGATION 


OW162005 Beijing XINHUA in English 1632 GMT 16 Oct 86 


[Text] Beijing, October 16 (XINHUA) -- The National Committee of the Chinese People's 
Political Consultative Conference (CPPCC) gave a banquet for a delegation from the 
National Council of the Polish Patriotic Movement of National Rebirth (PMNR) led by its 
chairman, Jan Dobraczynski, here tonight. 


Vice-chairman of the host committee Zhou Peiyuan, who presided at the banquet, said the 
Chinese people have always cherished profound respect for the Polish people and closely 
followed every success in their socialist construction. 


He spoke highly of the achievements made by the PMNR, adding that the delegations 
current visit will make a positive contribution to enhancing friendly contacts and 
mutual understanding between the CPPCC and the PMNR. 


In reply, Dobraczynski said the PMNR is similar to the CPPCC in many ways. He said he 
believed their visit could increase mutual understanding between the two organizations. 


Before the banquet, Lu Zhengcao, who is also vice-chairman of the CPPCC National 
Committee, and Zhou Peiyuan met the delegation. 


The Polish delegation, the first of its kind to visit China since the establishment of 
the PMNR in 1983, arrived here this afternoon on a friendly visit at the invitation of 
the CPPCC National Committee. 
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PRC DELEGATION MEETS CZECHOSLOVAK PRESIDENT 
OW101904 Beijing XINHUA in English 1854 CMT 10 Oct 86 


[Text] Prague, October 10 (XINHUA) -- Czechoslovak President Gustav Husak received 
here today a delegation from the Chinese National People's Congress (parliament), led 
by vice--chairman of its Standing Committee Liao Hansheng. 


At the meeting, Husak and Liao expressed their staisfaction over the development of 
relations between the two countries ii. recent years and voiced their desire for 
furthering the relations. 


Husak said Czechoslovakia and China share identical or similar views on the issue of 
peace and war and that the Chinese delegation's visit to his country is of great 
importance in helping create favorable conditions for strengthening bilateral relations. 


The Chinese delegation visted Bratislava, capital of Slovakia, and met with chairman of 
the Slovak National Council Viliam Salgovic Thursday. Czechoslovakia is the last leg 
of the delegation's three-nation East European tour. It has visited Bulgaria and 
Hungary. 


Reatfirms CSSR Ties 
OW111258 Beijing XINHUA in English 0902 GMT 11 Oct 86 


[Excerpt] Prague, October 10 (XINHUA) -- China and Czechoslovakia share the common 
desire to safeguard world peace and build socialism, and there is no conflict of 
interests between the two -countries, Liao Hansheng, head of a Chinese parliamentary 
delegation, said here today. 


Liao, vice chairman of the National People's Congress (NPC), who was ending an 
eight-day visit to Czecholslovakia, made the remarks in a toast at a return banquet in 
the Chinese Embassy here, which was attended by Czechoslovak Federal Assembly Chairman 
Alois Indra and other senior officials. 


Liao said he was convinced that the friendly relations and cooperation between China 
and Czechoslovakia will be further expanded through joint efforts on the basis of 
equality, mutual benefit and mutual respect. 


In reply, Indra said that the Czechoslovak people cherish deep and friendly feeling 
toward the Chinese people, and are following with great interest the achievements China 
has made in socialist construction and its modernization drive. 


He said that the process of normalizing the relations between the two countries are 
entering a new, important area with the Chinese NPC delegation's visit, which is of 
special significance. [passage omitted! 


PLA OFFICIAL ATTENDS CSSR ARMY DAY RECEPTION 


OW060918 Beijing XINHUA in English 0913 GMT 6 Oct 86 


[Text] Beijing, October 6 (XINHUA) -- Lt. Col. Vladimir Ferenc, military attache of 
the Czechoslovak Embassy in Beijing, gave a reception at the embassy here today to mark 
the Czechoslovak People's Army Day. Liu Mingpu, deputy director of the General 


Logistics Department of the Chinese People’s Liberation Army, was among the guests at 
the reception. 
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LI PENG FETES BULGARIA'S LUKANOV 16 OCTOBER 


OW162001 Beijing XINHUA in English 1615 GMT 16 Oct 86 


[Text] Beijing, October 16 (XINHUA) -- Chinese Vice-Premier Li Peng gave a banquet for 
Andrey Lukanov, first vice-chairman of the Council of Ministers ot Bulgaria, Mrs. 
Lukanov and their party here tonight. 


Speaking at the banquet, Li said there is a history of traditional friendship and 
friendly contacts between the Chinese and Bulgarian peoples. In recent years, ties 
between the two countries have, through their joint efforts, grown smoothly in the 
political, economic, scientific and technological, cultural, educational, public health 
and sports fields, he added. 


The expansion of Sino-Bulgarian relations, Li said, accords with the fundamental 
interest of the two peoples and is conducive to their common cause of socialist 
construction and safeguarding world peace. 


Lukanov's current visit to China will certainly promote the further development of the 
two countries' friendship and cooperation, he noted. 


In reply, Lukanov said that Bulgarian-Chinese relations are growing smoothly in various 
fields and that Bulgaria is willing to expand and deepen its cooperation with China. 
He said he hoped his current visit would contribute to expanding Bulgarina-Chinese 
relations in general and their economic relations in particular. 


Earlier today, Li and Lukanov held talks, during which the two sides expressed 
satisfaction with the growth of bilateral relations and put forward specitic proposals 
on furthering their economic, trade, scientific and technological cooperation. 


Lukanov and his party arrived here this morning for a week-long official visit to China 
at the invitation of Chinese Vice-Premier Li. Among those accompanying Lukanov are a 
dozen officials connected with trade and economics. 


JILIN GOVERNOR SIGNS PROTOCOL IN YUGOSLAVIA 


SK170917 Changchun Jilin Provincial Service in Mandarin 2200 GMT 16 Oct 86 


[Excerpt] A protocol on establishing friendly ties between Jilin Province and the 
Vojvodina Autonomous Province was signed at Novi Sad, capital of the Yugoslav 
autonomous province, by (Yuehan Sibowan), president of the Executive Council of the 
Yugoslav autonomous province, and Gao Dezhan, governor of Jilin Province, on 15 
October. Xie Li, Chinese ambassador to the Socialist Federal Republic of Yugoslavia, 
attended the signing ceremony. [passage omitted] 


CORRECTION TO CPC RELATIONS WITH USSR, E. EUROPE 


The following correction pertains to the item headliried "CPC on Party Relations With 
USSR, E. Europe” published in the 10 October China DAILY REPORT, page H 2, paragraph 
three, lines four and five: 


..of Czechoslovakia, recently also got in touch with director Zhu Liang in Beijing. 
Recently Bulgarian Communist Party . . .(supplying dropped phrase) 


I. 17 Oct 86 PRC INTERNATIONAL AFFATRS 
MIDDLE FAST & AFRICA 


LI PENG LEAVES EGYPT ON COMPLETION OF VISIT 


0W101333 Beijing XINHUA in English 1319 GMT 10 Oct 86 


[Text] Cairo, October 10 (XINHUA) -- Chinese Vice-Premier Li Peng left here for home 
this morning after an on-the-spot investigation of Egypt's high dam in Aswan. 


Upon his departure at the end of his four-day visit to Egypt, Li Peng told XINHUA that 
he was very "satisfied with the results of his visit." 


During his stay here, Li had talks with Egyptian President Husni Mubarak and Premier 
‘Ali Lutfi on the Middle East situation and other international issues. 


Through the on-the-spot investigation of the Aswan Dam, he said, he had "an all-round 
and justified view of the advantages and disadvantages of the high dam." "This 
provides China with a lot of useful experience in building hydro-power statiun and 
water conservancy projects," he added. 


With very rich water resources, China will launch a series of large-scale projects ot 
hydro-power stations and some of the shortcomings of the Aswan Dam can be avoided when 
China builds such projects, he said. 


Li Peng had two rounds of talks with Egyptian experts in this tield during his visit. 


He also visited the world-famous pyramid in Cairo, an underground tunnel across the 
Suez Canal and a satellite town near Cairo. 


HU YAOBANG SPEAKS TO KENYANS ON COMPETITION 


OWO21915 Beijing XINHUA in English 1522 GMT 2 Oct 86 


[Text] Beijing, October 2 (XINHUA) -- Chinese Communist Party General Secretary Hu 
Yaobang said today China's industries welcome competition in domestic markets trom 
products of the country's joint ventures with foreigners. 


"Competition is a good thing,"' he said. "It can force state-owned enterprises to cut 
production costs and improve their products." 


He was responding to a question from David Okiki Amayo, chairman of the African 
National Union, Kenya's governing party, at a meeting with a party delegation. 


In Chine, products of joint ventures with foreigners are distributed according to 
formulas in contracts signed before ventures begin to operate. 


"These products are sold both within and outside China," said Hu. "But joint ventures 
compete very little with China's state-owned industries on the domestic market, since 
as it is there aren't enough products around to satisfy the demands of Chinese 


consumers." 


But, he said, "as joint venture production develops, competition will arise. 


to 
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At the meeting this afternoon, Hu called for further developing "friendly, cooperative 
relations" between the Chinese Comminist Party and the Kenya union and between the 
people of both countries. 


Hu told the Kenyans he admired their country's record over the past 20 years. '"Kenya's 
prudent and steady policy has brought stability and unity to the country,™ he said. 


The Communist Party leader also praised Kenya's foreign policy. ‘Kenya has been on 
good terms with neighboring countries, has opposed power politics and has sympathized 
‘ith and supporteu the Sov African people's struggle against racial apartheid," he 
said. 


Amayo said Kenya and China “both stand for being good neighbors, for safeguarding world 
peace and for noninterference in the internal affairs of other countries." 


He praised the Chinese Government for "supporting the just struggle of the people of 
South Africa." He said the "basic conditions for world peace are national liberation, 
freedom and elimination of enslavement." 


The Kenyans are scheduled to leave for home Friday. 


ARAB-CHINESE DIALOGUE TO BE HELD IN JORDAN 


OWO21202 Beijing XINHUA in English 1139 GMT 2 Oct 86 


[Text] Amman, October 2 (XINHUA) -- The Arab Thought Forum based in Amman is to hold 
an Arab-Chinese dialogue in mid-October here. 


The two-day meeting, the first of its kind ever held, to be opened by the Crown Prince 
Hassan of Jordan and attended by several members of the Arab Thought Forum and Arab and 
Chinese intellectuals, will discuss several working papers and the _ subject of 
Arab-Chinese relations. 


The Chinese delegation will be headed by Huan Xiang, director general of the Centre of 
the International Affair of the State Council of China. 


The Arab Thought Forum was founded in 1981 and has held Arab-American dialogues for two 
times and an Arab-European dialogue. The Crown Prince Hassan of Jordan is the 
organisor. 


MUSLIM LEADER MEETS MUSLIM WORLD CONGRESS GROUP 


OW081134 Beijing XINHUA in English 1121 GMT 8 Oct 86 


[Text] Beijing, October 8 (XINHUA) -- Chinese Muslim Leader Mohammed Ali Zhang Jie met 
Marouf al-Dawalibi, chairman of the Muslim World Congress and advisor of foreign 
affairs and religion to the king of the Kingdom of Saudi Arabia, at the China I[siamic 
Associaition here today. 


At a meeting in the office of the China Islamic Associaition, Ilyas Shen Xiaxi, 
vice-chairman of the association, briefed the guests on the position and role of the 
more than 14 million Chinese Muslims in the country's politicial and economic life as 
well as their religious and cultural activities. 
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Noting that China has so far opened 23,400 mosques managed by more than 30,000 imams, 
he said in order to train young imams and [slamic scholars, nine Islamic institutes 
have been set up. This year more than 2,200 Chinese Muslims paid homage to Mecca, he 
added. 


"Chinese Muslims wish to strengthen the unity and cooperation with Muslim brothers in 
the world,” he noted. 


Marouf al-Dawa'ibi and the delegation he is leading arrived here yesterday as guests of 
the China Islamic Association. 


XI ZHONGXUN MEETS SIERRA LEONEAN DELEGATION 


OW141409 Beijing XINHUA in English 1251 GMT 13 Oct 86 


[Text] beijing, October 13 (XINHUA) -- Xi Zhongxun, member of the Political Bureau of 
the Chinese Communist Party (CPC) Central Committee, conferred with a Sierra Leonean 
All People's Congress delegation here today. 


The delegation is led by A.B. Kamara, vice chairman of the congress and secoud 
vice-president of the Republic of Sierra Leone. 


Both sides expressed the hope for the expansion and consolidation of the existing 
friendly relationship between the two parties. Ki gave a banquet in honor ot the 
Sierra Leonean guests after the talks. 


Wan Li Meets Croup 
OW151334 Beijing XINHUA in English 1319 GMT L5 Oct 86 


[Text] Beijing, October 15 (XINHUA) -- Wan Li, member of the Political Bureau of the 
Chinese Communist Party Central Committee and vice-premier, met a delegation from the 
Sierra Leonean All-People's Congress here today. 


The delegation is led by A.B. Kamara, vice-chairman of the congress and second 
vice-president of the Republic of Sierra Leone. 


Wan said that during the delegation's visit the two parties have exchanged views in a 
friendly atmosphere, thus increasing mutual understanding, friendship and cooperation 
between the two parties and countries. 


Wan spoke highly of Sierra Leone's domestic economic policies, especially the policy ot 
giving priority to agriculture, a policy similar to that pursued by China. 


He said he hoped China and Sierra Leone would progress together by learning trom each 
other and through mutual encouragement. 


Kamara said the aim of the visit is to learn about China and the Chinese people. He 
said the orientation of China's current economic reform is correct, and he wished China 


success in reaching its economic goal by the end of this century. 


The meeting was followed by a banquet Wan gave for the delegation. 
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ZHAO ZIYANG MEETS VISITORS FROM CANADA 8 OCT 


OWO81403 Bc ijing XINHUA in English 1320 GMT 8 Oct 86 


[Text] Beijing, October 8 (XINHUA) -- Chinese Premier Zhao Ziyang said here today that 
China encourages its provinces and cities to develop friendly ties with their foreign 
counterparts. 


Speaking to David Peterson, premier of the Canadian province of Ontario, and his party, 
Zhao said it is his hope that cooperation between Ontario and Jiangsu Province will 
become an example for bilateral cooperation. Ontario and Jiangsu established tormal 
ties of friendship last year. 


During his stay in China, Peterson took part in the inauguration of the China-Canada 
Science and Technology Center in Nanjing, in which Untario has invested. 


Zhao said Ontario occupies an important position ia Canada's politics and economy, as 
does Jiangsu Province in China. 


He expressed the belief that cooperation between the two sides in economy, science, 
technology and culture will be further developed. 


He hoped that Ontario would establish friendly relations and cooperation with other 
provinces in China. 


Peterson said Ontario and Jiangsu have established ties in culture, education, science, 
technology and sports, as well as trade. 


He said many industrialists in the delegation are willing to strengthen cooperation 
with China in the fields of economy and trade. 


Cooperation between the two sides has had a good beginning and will be further 
enhanced, he added. 


HU QILI MEETS BOLIVIAN POLITICAL GROUP 


OWO71916 Beijing XINHUA in English 1523 GMT 7 Oct 86 


[Text ] Beijing, October 7 (XINHUA) -- Hu Qili, member of the Political Bureau of the 
Central Committee of the Communist Party of China and member of the Secretariat, met a 
delegation of Bolivian Nationalist Democratic Action Party led by its leader Hugo 
Banzer Suarez. 


The Bolivian guests arrived in Beijing on Saturday at the invitation of the 
International Liaison Department of the CPC Central Committee. 


This is the first time for the Bolivian Nationalist Democratic Action Party to have 
sent a delegat‘on tc China. 
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WANG MENG RECOMMENDS BOOK "HISTORY THINKS" 
HK1L60819 Beijing RENMIN RIBAO in Chinese 13 Oct &6 p 7 


[Article by Wang Meng (3769 5536): "It Is an Admonition and a Spiritual Asset -- 
Recommending ‘History Thinks'"'] 


[Text] The front cover of the book "History Thinks" alone is grossly shocking. [t 
brings back to our minds the scenes of various denouncement, criticism, and smash-all 
sessions political invectives, frame-ups, and blackmail, activities prevalent for a 
time now gone. I[ seem to hear the deafening wild cries of Red Guards, their voices 
chanting slogans and singing songs set to quotations from Mao Zedong, and the voice oft 
broadcasting the salvo-like editorials of the "two newspapers and one magazine," which 
may be rated as a masterpiece of a war of nerves. I! am returning to those years when 
men were taken of devils and devils for men, right and wrong were confused, ten 
thousand horses were all muted, and the country was pluged into chaos and darkness. 


All this happened only yesterday. ‘'History Thinks." The title of this book is well 
chosen. History should seriously ponder: What is the matter? How is it that such an 
absurd, ugly, and barbarous thing could happen? How could the cultural tradition of 
5,000 years, the glorious and great CPC, and the 1 billion industrious and brave people 
actually be turned upside down by some people with hideous motives in those 10 years? 
Why should they pay such a high price, bleeding and almost tumbling? 

Only when we do some deep thinking can we advance further. In his "Random Thoughts," 
Bao Jin constantly exhorted: "We should never forget the lessons of the ‘Creat 
Cultural Revolution’ and never forget the painful chapter of the "Great Cultural 
Revolution." Otherwise, the "Great Cultural Revolution" will repeat itself or there 
will be “another reversal."' These remarks are not alarmist and made without caretul 
thinking. He earnestly hoped that our nation, our state, and our people would move 
away from the marble darkness forever. These remarks are aimed at encouraging people 
to forge ahead instead of backtracking. If we are foregetful of things or encourage 
others to be so and if we dissuade and even ban others from thinking deeply, we will be 
unable to make real progress. [f things go wrong, we will go astray and even backtract. 


[ greatly admire the courage and insight of the Huaxia Publishing House and Comrade 
Zhou Ming to edit and publish the 3-volume book. We must never forget that it is an 
admonition and a spiritual asset. 


LIAOWANG INTERVIEWS PRC SCHOLAR CHEN YONG 
HK160747 Hong Hong LIAOWANG OVERSEAS EDITION in Chinese No 41, 13 Oct 86 pp 34, 35 
[Article by reporter Yin Jindi (3009 6855 1229): “An Interview With Chen Yong"| 


[Text] Chen Yong, a scholar who is known for his study of Lu Xun and literary 
criticism, recently published an article entitled "Issues of Methodology Concerning the 
Study of Literature and Art" in the journal HONCQI. The article criticizes the 
literary and art viewpoint of Liu Zaifu, director of the Institute of Literature under 
the Chinese Academy of Social Sciences, by name, thus causing a debate. Newspapers and 
periodicals described this debate,as the "Liu Zaifu incident." 
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This reporter recently had ai opportunity to call on Cheng Yong. Cheng Yong laughed, 
saying: "This is a tempest in a teacup. It is not a big deal." He said: "There are 

' different views and there are even differences of viewpoint which are diametrically 
opposed within academic, literary, and art circles; there is nothing strange about it. 
Truth does not fear criticism and debate. The more truth is debated, the clearer it 
becomes. We should not place political stability and unity in opposition to normal 
debate, criticism, and countercriticism within academic circles." 


He holds that a present, people are still not accustomed to having different schools ot 
thought contending and in particular are not accustomed to having the contending sides 
naming names and speaking without reservation. He said: "This does not matter. We 
can gradually get used to having such things. Not having controntation of ideas and 
not having contenders who contend seriously and conscientiously are not normal 
phenomena. If we all start from the desire for unity, it will be possible for us to 
further strengthen unity through criticism and countercritisim. Of course, this will 
also help academic research boom." 


According to Cheng Yong, many writers of the several dozen articles expressing 
different points of view (regardless of their position on Cheng's view) really probed 
into issues in their articles. This kind of probe is usetul. Cheng Yong added: 
However, some people ignored the essential issues discussed in my article and looked 
for the so-called "background" of my article; some other people were just booing and 
hooting. This is not a praiseworthy way of doing things. He said: "Let a Hundred 
Schools of Thought Contend"' means that everybody is allowed to contend on the basis ot 
equality. Only by allowing everybody to express views can we say that this is fair. 
It is not right that only a certain type of viewpoint can be expressed everywhere and 
can be allowed arbitrarily to criticize other people and everything; it is not right 
that when other people put forward different viewpoints, they will be immediately 
criticized tor "creating a tense atmosphere." 


Cheng Yong explained: "I was not the ftirst to write an article criticizing he 
literary and art viewpoint of Liu Zaifu. The problem is that the content of my article 
is really rather sharp and that my article was published n the journal HONGQI. As a 
result, some people conjectured on my article's background.'" 


Cheng Yong then discussed the process of writing his article, saying: ‘More than a 
year ago, the literature and art department of HONGQI journal asked me to write an 
article for the journai. ! agreed, but did not decide on a topic. [| discussed my 
views on Liu Zaifu's literary and art viewpoint at a torum on the methodology 
concerning the study of literature and art, which was held in Wuhan in October last 


year. This is the starting point and origin of the my article's thesis." 
"How are we to appraise this debate between you and Liu Zaifu?" this reporter asked. 


"The debate between me and Liu Zaifai is a normal academic discussion on the theory of 
literature and art. This debate involves neither political issues nor. persona! 
feelings:'' Cheng Yong replied, saying: ‘Probably, Liu Zaifu will also hold that we 
share the same political orientation. In the ideological and academic fields, it is 
impossible for people to have no different viewpoints. We should not’ evade 
contradictions; nor should we cover up divergence of views. [n the past, [ had good 
personal relations with Liu Zaifu. Now there is a difference in theory, acutally a 
rather big difference in theory, between us. However, this does not matter. So long 
as we can both correctly approach it, it will not affect our relations. Shortly before 
the opening of the symposium on the |Q-year literature during the new period, Liu Zaifu 
and to other comrades personnally called at my house to invite me to attend this 
symposium, over which he presided." 
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Then Cheng Yong expressed his hope: Although the policy of "Letting a Hundred Flowers 
Blossom and a Hundred Schools of Thought Contend" has been put forward tor 20 years, 
this policy was never really implemented. Now things are different. Now our academic 
circles enjoy academic democracy. We should treasure this kind of democracy and should 
correctly utilize this kind of democracy. I hope that our theoretical debate can be 
further normalized, and that the two contending sides can both display a fine style of 
study, a fine style of writing, and a fine literary virtue, so as to make a relatively 
good beginning in the academic circles. 


The 6/-year-old Cheng Yong does not look his age. This veteran revolutionary went the 
Yanan immediately after his graduation from a primary teachers college in Guangdong and 
passed a rough and bumpy road. After his arrival in Yanan, he entered the Lu Xun Arts 
Institute, thus beginning on his study of literature and art and his literary and art 
research. Just after the founding of New China, he was a research tellow at the 
Institute of Literature. In 1957, he was erroneously classified as a rightist and was 
transferred to work in northwest China. With the implementation of policies in 19/78, 
he was transterred back to Beijing and was assigned to work at the secretariat of the 
CPC Central Committee. Regarding this, he said in a selt-mocking tone: "In those 
years I was a rightist.' Now I have become a leftist.’ In fact, [ am still Cheng Yong 
and there has never been any fundamental change in my viewpoint over the past severai 
dozen years." 


Cheng Yong stated that after braving many storms, his faith in Marxism has been further 
strengthened. Marxism is the objective law which nobody can violate, and even Mao 
Zedong, a great figure, is no exception. The results of the Great Cultural Kevolution, 
personally started by Mao Zedong, clearly explain this issue. After the Great Cultural 
Revolution, some people taced "crisis of faith" in Marxism. This is because they have 
not correctly treated historical experience. During the 10 years since the smashing of 
the gang of four, there has been a great development of literature and art, which was 
seldom seen in history. The root cause of this development is that CPC has summed up 
its experiences and lessons, put forward the correct policy of emancipating the mind 
and bringing order out of chaos, and enabled the whole literary and art work to get 
onto the Marxist track. "Without Marxism there should be no literature and art of the 
new period." 


Cheng Yong” stated: "At present, some people advocate new ideas, oppose old 
traditions,’ treat Marxism and fine traditions such as seeking truth from facts as old 
ideas, and negate Marxism and fine traditions. This is unacceptable to the great 


majority of the people. Cheng Yong said: "The course of developing China's Marxist 
literary and art ideology is a process in integrating the universal principles of 
Marxism with the Chinese literary and art practice. Criticizing, inheriting, and 
assimilating the past Chinese and foreign ideological and cultural heritages and the 
contemporary Western ideology and culture are indispensable conditions tor developing 
Chinese socialist culture and art and for developing Marxism. The only way to uphoid 
and develop Marxism is to integrate the universal principles of Marxism with the 
Chinese socialist practice. In the field of literature and art, issues about upholding 
and developing the marxist literary and art ideology must also be settled during the 
process in integrating theory with practice." 


Cheng Yong said: Just like other issues, there are aliso difterences of opinion 
regarding cultural issues. Debate about cultural issues is unavoidable and is also 
normal. Such debate will continue to develop in depth. With the implementation of the 
policy of opening up and given the present new conditions for conducting socialist 
reforms and modernization, there are many new issues concerning literary and art 
creation and literary and art theory, such as relations between subjectivity and 
objectivity, relations between theory and practice, and relations between art and 
reality. These issues have all along been fundamental issues of art and are also 
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important questions for study. How are we to continue developing Marxist literary and 
art theory on the proper basis? We must conscientiously probe into this question. 


Chen Yong stated that he will concentrate his efforts ~ the study of this question in 
the hope of scoring some new achievements. If aSe, his level is limited and 
mistakes are hard to avoid in the face of new things. Nobody can regard himself as 
being absolute correct and nobody can guarantee (oO make no mistake. The’ important 


thing is that one should correct his mistakes once he is aware of them. 


The Art Research Institute under the Ministry of Culture recently established a 
periodical called LITERARY AND ART THEORY AND CRITICISM (WENY! LILUN YU PIPING 2429 
5669 3810 6158 2106 6097]. Chen Yong is concurrently chiet editor of the periodical. 
Chen Yong said: This is one of the many theoretical periodicals in China. My aim is 
that I hope I can do my bit in carrying out the great and arduous task of inheriting 
and developing Marxism in the field of literary and art theory. 


Chen Yong said that the policies of this periodical are: Study Marxism and special 
patterns of Chinese literature and art; develop revolutionary and scientific literary 
and art criticism; implement the policy of "letting a hundred flowers blossom and a 
hundred schools of thought contend," carry articles of different views, and foster a 
fine style of study, a fine style of writing, and a fine literary virtue; and uphold 
the principle of seeking truth from facts in approaching tavorable or negative views. 
The first issue of this periodical carried an article entitled "A Discussion With 
Comrade Liu Zaifu,'"" and another article entitled "A Discussion With Comrade Chen 
Yong.'' The two articles’ views are diametrically opposed to each other. Comrade Chen 
Yong firmly believes that no matter how many difficulties there are and regardless ot 
complications, Marxism will finally be accepted by the great majority of the people. 
This is because Marxism really reflects the objective law of history. 


GONGREN RIBAO ON VITAL ROLE OF NPC IN LAW MAKING 


HKO20900 Beijing GONGREN RIBAO in Chinese 27 Sep 86 p 3 
[Article by Gu Wen (7357 3306): ‘Beginning the Talk With the ‘Rubber Stamp'"| 


(Text ] We often hear such an argument: The NPC Standing Committee is a "rubber 
stamp.'' It implies that all major decisions of the state are made by the party and 
government departments, while all the NPC Standing Committee members have to do is to 
vote by a show of hands. This is obviously a misunderstanding. However, such a 
misunderstanding has, to a large extent, resulted from the tack of ample coverage by 
the press. The recent XINHUA coverage on the debate at the |l/th Session of the 6th NPC 
Standing Committee when deliberating the Bankruptcy Law (draft) of state-run 
enterprises, will help eliminate people's misunderstanding. The Bankruptcy Law was 
drafted by relevant departments under the State Council and submitted to the NPC 
Standing Committee for its deliberation. The NPC Standing Committee is the permanent 
organ of the highest organ of state power representing the people to exercise state 
power. The NPC Standing Committee members prize the power which the people have given 
them, and it is nothing like what some people have imagined that they would rashly vote 
by a show of hands without investigation, study and earnest’ discussion. The 
deliberation on the Bankruptcy Law (draft) during the recent session of the NPC 
Standing Committee has served as a typical example. According to the XINHUA report, 
the members "spoke their minds freely, each airing his own views, and unfolded heated 
discussion on whether conditions exist, and the time is ripe for the implementation of 
the Bankruptcy Law, with a very active democratic atmosphere permeating the session." 
In view of the great differences between the members, the chairman of the NPC Standing 
Committee proposed to hold off on making a decision at the current session, and the 
dratt be further investigated, studied and revised by the Law Committee under the \PC 
together with relevant departments. ‘paragraph continues, 
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The result of this deliberation has fully demonstrated that the NPC Standing Committee 


Lilt 


is nothing Like a "rubber stamp" but a most powerful "steel stamp." 


As we know, law making is a grave and solemn undertaking. Laws are different from 
nary policies and regulations; once they are adopted, they will be enforced. They 
cannet be easily changed, but be backed up with extremely great authority and relative 
stability. The law embodies the will of the state, as well as the will of the people 
ot all nationalities throughout China under the leadership of the working class. 
Theretore, the drafting of a law is by no means easily done. Take the Bankruptcy Law 


for instance; it has a bearing In all state-run enterprises and the personal interests 
of thousands upon thousands of workers and staff. Therefore, it is necessary to take 
into consideration all kinds of problems that may emerge when the law is’ implemented. 


Just as Chairman Peng Zeng put it at the concluding session, the members "have 
objectively aired their own views on the nature of issues concerning major state 
attairs as well as the Bankruptcy Law in an all-round and truth-seeking way," "This is 
bearing responsibility for the state, and representing the common basic interests of 
the people of all nationalities throughout the country, in order to do a better job in 
our socialist cause. Wwe reguire administrative and judicial organ is at all levels to 
solemnly exercise the law, but first and foremost, the NPC Standing Committee must be 


very solemn in making laws." 


Today when the legal system is continuously made complete and perfect, the tasks for 
legislature are arduous, many law and decrees are being, and will soon be drawn up. It 
is our hope tha such demorcratic and solemn atmosphere will grow stronger and 
stronger, so that the laws of our country will be drawn up in a still more scientific 
way, become more complete and pertect, and be a in greater conformity with the basic 
interests of the state and the people. Media coverage concerning the process of 
legislature should be truth-seeking. It should not cover up debate between different 
views, in order to avoid the misunderstanding that the legislative organ is nothing but 


a "rubber stamp." 


OFFICIAL PREDICTS GROWTH OF FOREIGN INVESTMENT 


OU FOREIGN TRADE SUPPLEMENT) in English 17 Oct 86 
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HK170741 Beijing CHINA DAILY (GUANGZI 


Dp 
[By Yang Ziyuan, deputy mayor of Guangzhou City] 


[Text] Inaugurated in the spring ot 1957, the Guangzhou Export Commodities Fair has 
been growing in size, with both attendance and business turnover at one session larger 
than the other. Not only an important outlet for us to develop international trade, it 
also as a grand gathering of businessmen enjoys high reputation in the international 
arena. Now the 60th Guangzhou Export Commodities Fair was solemnly opened = on 
Wednesday, I congratulate on the achievements the fair has already made and wish her a 


greater part to play in the years to come. 


Guangzhou is no stranger to foreign trade. [It has long been an important port tor 
China's toreign trade, and used to be the strating point of the famoust "Ocean Silk 
Road,'' In recent years, the city has witnessed a constant growth in its foreign trade, 
exporting its goods to more than 120 countries and regions abroad. 


We are going to seek wide co-operation from foreign enterprises in several fields. 
These are: |) energy, transport and basic facilities; 2) technical transformation of 
such main industries as tood, textiles, household electrical appliances, garments, 
electronics and refrigeration; and 3) develoment of improved varieties and finer breeds 


and transtormation of some large enterprises. 
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We are also going to increase our trade with all countries in the world and expand 
co-operation with them in labour, technology, investment for setting up businesses and 
contracting of projects. We are sincerely looking forward to wide co-operation with 
our American friends on the basis of equality and mutual benefit. 


The open policy has become one of China's basic state policies. Our government and our 
people fully recognize that China cannot achieve modernization if it depends only on 
its own technology and resources without participating in international economic and 
technological co-operation and international division of work. China does not open 
itself only now when it lags behind others in economic and technological development 
but will continue to do so when it ranks among economically and technologically 
advanced countries. That means the door that has been opened will never again close. 


Since the adoption of the national policy of opening to the outside world, the city of 
Guangzhou has developed economic and technological co-operation with many countries and 
regions by taking advantage of its favourable social and historical conditions and its 
geographical location. It has achieved remarkable results in taking in foreign 
investment and advanced technology, and expanding exports. 


As Guangzhou is a coastal city that has adopted its own special policies in opening to 
the world, foreign investment there can enjoy additional preferential treatment. 


New Sino-foreign joint ventures in Guangzhou, Sino-foreign co-operatives, and wholly 
foreign-owned productive enterprises in the city’s economic and_ technological 
development zone can subject to approval from tax authorities, be exempted from income 
taxes for two years after the first profit-earning year if their contract is for more 
than 10 years. They can have a 50 percent reducing in income taxes in the following 
three years. 


Upon arrival from the Ministry of Foreign Economic Relations and Trade, Sino-Foreign 
joint ventures, co-operative businesses and wholly foreign-owned businesses can buy 
domestic goods to export so as to achieve balance in foreign exchange. Foreign 
investors can also use their profits in renminbi for reinvestment and can enjoy the 
same favourable treatment as when using foreign exchange for investment. In case a 
foreign investor has two or more such enterprises, their lawful profits in foreign 
exchange can be mutually used on approval from proper authorities. 


From 1979 to June 1986, Guangzhou signed 650 agreements in the forms of equitable joint 
ventures, contractual joint ventures and compensation trade, involving a total foreign 
investment of $1.37 billion, $420 million of which has actually been invested. 


At present projects involving foreign co-operation in the city have involved industry, 
transport, tourism, agriculture, and animal _ husbandry. The amount of foreign 
investment in Guangzhou is the second largest among the country's 14 open coastal 
cities. Exports reached $413 million in 1985, an increase of 20 per cent over the 
previous year. For the first half of this year the figure is $280 million up 72.59 per 
cent over the same period last year. 


Sino-foreign joint venture enterprises, such as the Sino-French Automobiles Peugeot, 
the Sino-British Rubber Type Corporation Ltd, the Sino-American M.C. Packaging Ltd and 
the Sino-Belgian Zhujiang Brewery, are playing immportant roles in the city's economic 
development. The city's co-operation with foreign investors and those from Hong Kong 
and Macao has proved fruitful. 
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At present, close economic contacts between the city and foreign countries and regions 
have been established. Transaction at the Guangzhou Export Commodities Fair, which is 
held twice a year in Guangzhou, have averaged $5 billion annually in recent years. The 
value of imports and exports going through the city reached about $13 billion, 
accounting for 1O per cent of the nation's total. 


Nearly 200 foreign companies have agencies or representative offices in Guangzhou, 
while 14 foreign banks have opened branches. 


The Guangzhou and Zhujiang branches of the Bank of China have established business 
links with banks from more than 140 countries and regions. 


Huangpu Port, with sixteen 10,000-ton berths and a 20,000-ton container dock, links the 
city with more than 100 countries and regions. 


To aid development of the city's foreign trade and with approval of the Ministry of 
Foreign Economic Relations and Trade, the Guangzhou General Foreign Trade Company was 
set up. The company's business scope includes: Importing goods, using its own foreign 
currency, exporting new products developed by the company and those commodities not on 
the export list of the specialized national foreign trade companies, using foreign 
investment funds to bring in foreign technology, approving foreign materials or 
processing, foreign pieces assembling, compensation trade, joint venture, cooperative 
production, and leasing of foreign equipment, offering consultancy services, handling 
ads and foreign exhibitions. 


During the Seventh Five-year Plan (1986-90), the city will intensify its efforts to 
attract foreign investment and to import technology. As an important city in the 
round-the-Pacific economic ring, Guangzhou's goal is to establish an export-oriented 
economy by the end of the century. 


To raise the efficiency of the city's foreign trade management institutions and the 
quality of their staffs, the city will take various measures to ensure trade 
credibility to protect the legitimate rights and interests of foreign investors and to 
relieve any unreasonable economic burdens forced upon foreign-owned enterprises. The 
management and services of the Department for Guangzhou Foreign Economic Affairs, which 
has its headquarters in the Dongfang Hotel, will be further improved. 


The world today has entered an era of wide international economic and technological 
co-operation. China's open policy holds great attraction to the world. We are hoping 
for even wider co-operation with enterprises in all other countries and regions abroad, 
sO as to promote the development of the world economy. 


LIAOWANG REPORTS ON PRC'S INVESTMENT ENVIRONMENT 


HK170229 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 41, 13 Oct 86 pp 3-4 


{Article by LIAQWANG reporter Li Qin (2621 0530): "China Turns On the Green Light 
Again for Foreign Businessmen To Make Profits"'] 


[Excerpt] There has been a very dramatic development in joint ventures using Chinese 
and foreign investment in China: The great majority of profitable enterprises have 
quietly promoted co-operation at an accelerated pace while a small number of 
unprofitable enterprises have grumbled angrily. 
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After acquainting myself with many aspects, I have discovered the tollowing 
complaints: The investment environment in China is not ideal; there are many 
costs are high; the legal system is imperfect; there are unnecessary and over e!4! 


formalities and red tape; various stipulations are made arbitrarily; and toreien 


businessmen do not have any rights. Due to exaggerated reports in some overseas i 
people have the impression that joint ventures in China have ' 
and "have an uncertain future." 


Most Foreign Businessmen in China Make Profits [subhead} 


According to reports from Beijing, Tianjin, Shanghai, Guangzhou, and Fujian, 
ventures run by foreign businessmen in these areas have made protits: 


-- Profits made by the China Schindler Elevator Co., Ltd. in the past 6 yeu: 
reached 45 million yuan, equivalent to nearly twice that of the company t 
investment; 


-- This year's January-July profits made by over 50 items of joint-venture !) 
Tianjin were 32 million yuan, thus achieving a favorable balance betwee: 
exchange revenue and expenditure; 


-- The profits made by the Shanghai Yichu Motorcycle Co., Ltd. since its openi: 
than a year ago has reached 7.53 million yuan. Bonuses for the company's at 
shareholders have been remitted through the Bank of China in accordance wit. 
regulations in the company's joint-venture contract; 


-- Guangzhou recently investigated 139 joint-venture enterprises that are already 
operation. The results show that 89 percent of the enterprises have made prot 
Foreign and Hong Kong businessmen have evidently made profits trom the tollow ne 
enterprises: Guangmei Foods Co., Ltd.3; Guangzhou (Ke Yuan) Electronic Co., Ltd; New 


East Kitchen Equipment Col, Lt.3; Great China Hotel; Ren Ren Restaurant, and Dasanyy 
Restaurant. 


Most Sino-foreign joint ventures in other Chinese provinces and cities have mad: 
profits, or are beginning to make profits. 


Why Is It That Some Foreign Businessmen Do Not Make Profits? [subhead|] 
This is a relatively complicated question. 


Recently, 24 leading joint ventures founded at an earlier stage, convened a symp: un 
in Beijing. During the symposium, (Martin Post), deputy manager of the Shangha 
Volkswagen Co., Ltd., said: Our (referring the FRG side) greatest mistake made at the 
outset was that we did not put our demands about the quality of qualified person: 
into the contract. As a result, we were forced to send more than 30 administrative 
personnel to China, thus increasing expenses. I have also found that due to the two 
distinct cultural backgrounds and management patterns, it is not easy to make money 
through cooperation by personnel from two countries. 


During the symposium, (St. Pierre), foreign general manager of th Beijing Jeep ies 
Ltd., said that if China did not allow him to publicly advertized for workers, it 
be impossible for his joint-venture enterprise. 


"landed in a predicament" 
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Why is it that foreign businessmen, including the aforementioned two managers, fee]! 
that it is not easy to make money in China? According to Ministry of Foreign Economic 
Relations and Trade Officials, both Chinese and foreigners should pay attention to the 
following two points. The first is that most foreign businessmen making investments in 
joint ventures in China, are investing in a country with a social system that is 
similar to their own. The second point is that some foreign businessmen do not have a 
relatively deep understanding Chinese conditions prior to their making joint venture 
investments in China. As a result, they fail to adapt themselves to the Chinese 
personnel system and to the Chinese management pattern, and often land themselves in a 
very passive position. Therefore, almost all foreign businessmen with profitable joint 
ventures have this exhortation to make to all circles: To run an enterprise in China, 
the most important thing is to understand Chinese conditions. 


We can say that the great majority of foreign businessmen running enterprises in China 
value the vast Chinese maket which helps promote the sale of their products. Moreover, 
China's taxes are low, and its labor, land and other costs are aiso low. If a person 
can run his enterprise ably, how can he fail to make a lot of money? 


However, when all is said and done, it is still difficult to predict things. The 
current Chinese economic system reform is still at the stage where the new is replacing 


the old; regarding foreign exchange, there is still not much room tor maneuver. 
Moreover, quite a few areas believe that "all foreigners are rich." These areas have 
serious bureaucratic practices and are inefficient in carrying out their work. As a 


result, China has not yet given full play to its aforementioned clear superiority. 
Therefore, China is still a market with very great potential. 


Turning On the Green Light for Foreign Businessmen To Make Money [subhead| 


Since the implementation of the opening to the outside world policy and revitalizing 


the domestic economy, China has adopted many preferential measures to move 
successfully, attract foreign investment, important advanced technology, and to promote 
joint ventures, Sino-foreign cooperative projects, and foreign-owned enterprises. The 


CPC Central Committee and the State Council have issued a series of directives and 
documents. The NPC Standing Committee and the State Council have promulgated many laws 
and regulations, and all areas have also exerted great efforts to improve the 
investment environment. At present, Sino-foreign joint ventures, cooperative projects, 
and foreign-owned enterprises in China number nearly 7,000. This shows that China has 


made advances in attracting foreign investment. 


State Council Premier Zhao Ziyang recently presided over a meeting of some provincia] 
governors and mayors in Beijing to discuss issues concerning Sino-foreign enterprises. 
After this meeting, several other forums were held in Tianjin, Qingdao, and Weitang. 
The key content of these meetings is about finding ways to further turn on the green 
light for foreign businessmen to make profits. [It is reported that the State Counci|! 
recently drew up new stipulations for encouraging foreign businessmen to invest. 


(passage omitted] 


I. 17 Oct 86 K 10 CHINA 
PRC NATIONAL AFFAIRS 


RENMIN RIBAO PROMOTES RURAL COOPERATIVE ECONOMY 


HK160843 Beijing RENMIN RIBAO in Chinese 10 Oct 86 p 5 


[Article by Wang Guichen (3769 6311 1368): ‘Perfect and Develop the Rural Cooperative 
Economy" ] 


[Text] How should we view the rural cooperative economy? What is the future trend in 
the rural cooperative economy? People have different understandings of these 
questions. Here, I'd like to express some of my personal and preliminary views. 


The Objective Demand for Perfection and Development of the Rural Cooperative Economy 
[subhead ] 


Is there any objective demand for perfection and development of cooperative economic 
Organizations in our country's rural areas? Yes, there is such a demand. This is 
because, as far as the general trend is concerned, the system of contracted 
responsibility with payment linked to output has opened up new ways for development of 
the rural commodity economy which will demand perfection and development of rural 
cooperative economic organizations. The specific reasons are: 1) Since implementation 
of the contracted reponsibility system with payment linked to output, some cooperative 
economic organizations have contracted out projects which should be carried out in a 
unified way; others contract out projects according to terms which are unclear and 
unreasonable; while yet others have not made full use of their accumulated funds, and 
so on. All these problems should be solved by proceeding from reality, and through 
proper consultations. 2) The reform pace of supply and marketing and credit 
cooperatives does not yet completely conform with the needs of rural commodity economy 
development. 3) Household operations need to be expanded and developed, but they lack 
funds, technolog, and information. So household operations demand cooperation. 4) 
Some projects cannot be accomplished by one household, while others, thought they can 
be accomplished by one household, produce poor economic results; 5) Along with the 
development of the commodity economy, household operations will naturally develop in 
the direction of specialization. A high degree of specialization will need suitable 
socialized service organizations. 6) In the rural areas, when the peasants carry out 
second and tertiary industries, they usually start with household operations and then 
gradually develop in the direction of socialized collective operation. Currently, a 
lead enterprise is needed to coordinate all household operations. 7) Reform of the 
original cooperative economy has been carried out rather slowly and this situation does 
not conform with the development needs of the commodity economy. Since the peasants 
cannot wait for too long, they have started to set up new cooperative economic 
Organizations and the like. From the above mentioned situation, we can see that 
perfecting and developing cooperative economic organizations is the objective demand. 
If we fail to see this objective demand, we will certainly lag behind the situation. 


"Peasants are afraid of cooperation." This saying needs our specific analysis. For 
example, in some areas, irrigation works are in bad repair. The peasants urgently 
demand cooperative organizations to organize them in repairing and administering 
irrigation works. Fundamentally speaking, the peasants are not afraid of cooperation. 
On the contrary, the peasants eagerly demand cooperation. What the peasants fear is 
"amalgamation" as practised in the past; “forced cooperation;" "cooperation" according 
to egalitarianism; and "cooperation" disregarding the interests of the peasants. These 


types of "cooperation" are exactly those we should oppose and prevent. 


We must be realistic in perfecting and developing rural cooprative economic 
organizations. We should see that, at present, our country's rural areas are still in 
a period of transition, from a self-sufficient and semi-self-sufficient economy, to a 
commodity economy. [paragraph continues] 
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Thus, during such a period, cooperative economic organizations in rural areas are in a 
period of formation and initial development and are characterized by instability, 
(changeability) and transition. Generally speaking, we should be patient and should 
not demand quick results. What is more, different areas have different situations, and 
commodity economy development in different areas is unbalanced. So, different areas 
have different demands on cooperative economic organizations. Fven in the same area, 
different industries and different projects have different demands on cooperative 
economic organizations. In areas where the commodity economy is relatively advanced 
and relatively strong, stress should be put mainly on dealing e‘ficiently with 
relations between the government and the enterprises; thoroughly separating functions 
of the government from those of the enterprises; carrying out’ technological 
transformation; and improving operational and management as well as_ service 
structures. In ordinary areas, stress should be put on providing various types of 
socialized services, bringing the role of the original cooperative organizations into 
play when conditions allow, and developing various types of specialized cooperative 
Organizations. In economically backward areas, on the basis of having enough to feed 
and clothe the people, stress should be put on developing various types of specialized 
households. And after attaining a high degree of specialization, attention should be 
paid to adroitly guiding action according to circumstances and emphasis should be put 
on establishing cooperative economic organizations in the links of the socialized 
services. 


The Principle To Be Adhered to in Pertecting and Developing the Cooperative Economy 
{ subhead | 


We must perfect and develop the cooperative economy according to a certain principle. 
The general principle should be: Conducive to arousing the enthusiasm of the members 
of the cooperative economic organizations; conducive to pushing forward with the 
development of the commodity economy in the rural areas; and conducive to increasing 
the incomes of cooperative economic organizations and improving the livelihood of the 
members. Speaking specially, we must pay attention to the following points: 


Ll. Voluntary participation and mutual benefit. This is the most important Marxist 
principle the cooperative economy must adhere to. For many years, both domestic and 
overseas experiences have repeatedly proven that perfection and development of the 


cooperative economy must strictly and practically abide by this principle. The torced 
cooperation or forced cooperation in disguise, either with or without payment, will 
harm the cooperative economy's prestige and destroy the socialist cause. Voluntary 
participation and mutual benefit complement each other. Without voluntary 
participation, there can be no mutual benefit, and without mutual benefit, there can be 


no voluntary participation. To solve different problems in a unified way will 
inevitably destroy the principle of voluntary participation and mutual benetit. 


2. Self-reliance and economic results. Cooperative economic organizations are an 
economic organizational form adopted by the peasants in their development of the 
commodity economy. So, we must respect and safeguard the position of cooperative 
economic organizations as independent commodity producers and operators, and fully 
respect the decision-making power of the cooperative economic units. So long as 


cooperative economic organizations abide by state policies, state laws, and state 
decrees, no units or individuals are allowed to interfere with their operational 
activities. At the same time, cooperative economic organizations are commodity 


producers and operators, so they must stress economic results and cannot ignore costs, 
profits, and losses. All cooperative economic organizations must try their best to 
realize unity between economic, social, and ecological results. 


3. To gradually increase public accumulation. Cooperative economic organizations 
should have their own accumulated public property and gradually increase 9 such 
accumulation aliong with production development. {paragraph continues, 


I. 17 Oct 86 K 12 CHINA 
PRC NATIONAL AFFAIRS 


4, A reasonable distribution. The distribution of consumer goods to members ot 
cooperative economic organizations should be carried out according to the principle ot 


distribution according to labor, or the principle of combining distribution according 


to labor with distribution of dividends, with stress on the former. 


5. To be jointly responsible for profits and _ losses. A cooperative economic 
Organization is the common economic organization of its members, so members of 
cooperative economic organizations should be jointly responsible for profits and losses 
of the organization. 


6. Diversification. The commodity economy itself has a diversified characteristic. 
Because our country is lerge and the situation in different areas varies greatly, 
cooperative economic organizations should assume diversified instead of unified forms. 


7. The characteristic of opening up. The commodity economy is an economy opening up 
to the market. As an organizational form to develop the commodity economy, cooperative 
economic organizations must also stick to the principle of opening up. The existence 
and development of cooperative economic organizations must not be restricted by 
regions, trades and ownerships. Land cooperation, or cooperative economic 
organizations with land as the basis (namely, the commonly called regional cooperative 
economy), has its special role, but it should also be open and not closed and 


exclusive. All types of cooperative economic organizations should struggle for their 
survival and development with their excellent services and operations in competition, 
and should not rely on certain privileges or adopt restrictive measures on the 


development of others, to maintain their own survival. 


8. Gradual development. As far as the whole situation is concerned, rural cooperativ: 
economic organizations have come into being and have developed in order to meet. the 


needs of commodity economy. In a country like ours where the rural economy is 
relatively backward, the realization of rural economy commercialization will take a 
long time. Therefore, development of the cooperative economy will also take a long 
time and cannot be realized overnight. Experiences have proved that using 


administrative measures to launch a mass movement will, inevitably, seriously harm the 
cooperative economy. 


The Cooperative Economy Development Trend [subhead] 


In the foreseeable future, our country's rural commodity economy will develop rapidly, 
along with which the cooperative economy will also develop rapidly. 


1. The land cooperatives, and the cooperative organizations with land as the basis, 
will continue to exist and develop. The characteristics are: The peasant household 
operation (a few are combined operations of several households), which is the basic 


level of the cooperative economy, will continue to exist for a long time to come, and 
its scale will be gradually expanded. This will be characterized by the concentration 
of cultivated and in the hands of capable peasant households, and increased investment 
by peasant households. 


The upper operational level of the cooperative economy will gradually increase its 
operational contents, such as the construction and management of irrigation works, crop 
protection, the use of farm machinery, grain storage, repair and construction of rural 
highways, the spread of information, the construction of enterprises, and so on. When 
increasing these projects, consideration should be given to the will of the peasants 
and the peasants should not be forced to do what they do not want to do. 


I. 17 Oct 86 K 13 CHINA 
PRC NATIONAL AFFAIRS 


2. In regions where the original cooperative economy has a relatively strong basis, we 
should develop new cooperative economic organizations, especially service systems, 
while accelerating the modernization drive. This task will mainly be carried out by 
the original cooperative economic organizations. In most areas, on the basis of 
peasant household operation, we should develop pre-production, in-production and 
post-production services so as to form a service system. These services can be carried 
out by the state-owned enterprises, individual economy and individually owned 


enterprises. 


3. Along with the transfer of the agricultural labor force to non-agricultural 
departments, when engagiiig in second and tertiary industries, the peasants can either 
Organize various types of new cooperative organizations, or carry out household 
operations such as household industries, individual households specialized in transport 
and marketing, and so on. When the household operation has developed to a certain 
extent and its scale needs to be expanded, two trends might appear: One is the 
development of cooperation, especially cooperation in the form of shares; the second is 
the operation by employed workers. When individually owned enterprises have developed 
further, we can make the best use of thc situation either to increase the cooperative 
*actor, or to gradually develop in the direction of combined operation along with the 
:a@ising of the socialization standard, and increasingly close relations between 
enterprises owned by the whole people and cooperative enterprises. 


4. The cooperative economy in the circulation field (for example, supply and 
marketing, and credit cooperative) will truly become peasants’ cooperative 
organizations and serve the peasants through further reform. At the same time, along 
with the development of the commodity economy, new supply and marketing and credit 
cooperatives will also be developed. 


5. Apart from grass-roots-level cooperative organizations, regional and national 
cooperative organizations will experience further development. For example, the 
development of regional or national milk cow associations, grain and farming 
associations, and so on. 


NEW YUN-8 HELICOPTER CARRIER COMPLETED 


HK170501 Hong Kong ZHONGGUO TONGXUN SHE in Chinese 1121 GMT 16 Oct 86 


[Text] Hong Kong, 16 Oct (ZHONGGUO TONGXUN SHE) -- A report from Beijing said that the 
Chinese-made Yun-8 "Black Hawk" carrier plane can now carry "Blanc Hawk" helicopters to 
and from Xizang in all seasons. The Yun-8 "Black Hawk" carrier plane is a refitted 
model based on the Chinese-made Yun-8 airplane. The refitting process has taken a year 
to complete. This new model is the second refitted Yun-8 following the development of 


the Yun-8 maritime patrol airplane. 


The main function of this new airplane is to transport imported "Black Hawk" 
helicopters to border areas to carry out various missions, such as patrol, 
reconnaissance, and disaster relief. 


COMMISSION ORGANIZES POPULATION PATA NETWORK 


OW161052 Beijing XINHUA in English 1036 GMT 16 Oct 86 


[Text] Beijing, October 16 (XINHUA) -- China's Family Planning Commission has set up a 
nationwide network to exchange information on population trends, a commission official 


said today. 
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The Beijing-based network will gather and transmit information on both foreign and 
domestic trends to assist government family planning efforts, the official said. 


The China Population Information Center and provincial and university research 
departments will participate, said the official, along with local population centers in 


Shanghai, Tianjin and Sichuan, Guangdong, Liaoning and Shannxi Provinces. 


COMMUNICATIONS EXHIBIT OPENS IN BEIJING 


0W161400 Beijing XINHUA in English 1306 GMT 16 Oct 86 


[Text] Beijing, October 16 (XINHUA) -- Over 150 corporations from 16 countries and 
regions are displaying their sophisticated communication equipment at an exposition 
which opened here at the China International Exhibition Center today. 


The exposition, the largest of its kind ever held here, covers 14,000 square meters in 
floor space. 


On show are exhibits including computers, data transmission processors, satellite, 
microwave and optical fiber communications equipment, computerized communications and 
launching testing systems. 


Attending are major international companies including IBM, ITT International, Motorola, 
RCA, Prime Computer, Nixdorf Computer AG, Alcatel Thomson, Siemens AG, Nippon Telegraph 
and Telephone Company Ltd, KDD Kokusai, Digital Equipment Corporation, Xerox, LM 
Ericsson and Philips Telecommunications. 


The six-day exposition was organized by E.J. Krause (?and) Associates Inc. of the 
United States. Minister of Posts and Telecommunicatiors Yang Taifang cut the ribbon at 
the opening ceremony. 


An official from the ministry said that many of the participating companies have 
already taken part in China's communications development. 


For instance, Spar Aerospace Limited has provided equipment and technology for building 
China's satellite earth stations, and Wang Computer Company Ltd of the U.S. is helping 
XINHUA News Agency computerize its communications facilities. 


He noted that China is sparing no efforts to intensify the construction of its 
communications facilities at present, and to apply and develop new technology such as 
program-control exchanges, satellite communications, digital microwave systems and 
optical fiber communications. 


The exposition will help the participating companies further their economic and 
technical cooperation with China, he added. 


During the exposition, participating companies will also hold technical seminars on 
nearly 80 subjects. 
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LEADERS ATTEND LIU BOCHENG MEMORIAL SERVICE 


OW161028 Beijing XINHUA in English 0913 16 Oct 86 


[Text] Beijing, October 16 (XINHUA) -- Nearly all of China's top party and government 
leaders and senior Army officers joined 3,000 civilians and soldiers in mourning 
Marshal Liu Bocheng in the Great Hall of the People here this afternoon. 


Liu died of illness in Beijing October 7 at the age of 94. 


Deng Xiaoping, Zhao Ziyang and Li Xiannian were among the 1,500 party and government 
leaders and representatives of various organizations to pay their respects to the late 
marshal Tuesday. 


Deng presided over the memorial service today. He fought and worked shoulder to 
shoulder with the marshal during the war times for more than a dozen years. 


In his memorial speech, Hu Yaobang, general secretary of the Chinese Communist Party's 
Central Committee, described Liu, a military theoretician and one of the founders of 
the Chinese People's Liberation Army, as a great fighter for the Chinese people, an 
Outstanding member of the Chinese Communist Party, and a_e great. proletarian 
revolutionary and military strategist. 


As a well-known general and leader of the Chinese Communist Party and the Chinese Army, 
Liu was loved and respected by the whole party, the whole Army and the people of all 
China's ethnic groups, Hu said. 


His death is a "great loss" to the country, he added. 


Born to a poor peasant family, Liu began his military career when he was very young. 
He joined the Chinese communist party in May 1926. 


A participant in the Nanchang Uprising of 1927, Liu fought hard for the founding of the 
People's Army. He went to the Soviet Union to study in late 1927 and returned in 
1930. During the world-famous Long March of 1934 and 1935, he made monumental 
contributions to the Red Army's victory. 


During the Anti-Japanese War (1937-1945), Liu, Deng and others fought a guerrilla war 
behind the lines of the Japanese invaders in north China. Guerillas led by Liu and 
Deng inflicted severe damage on the Japanese, contributing to the worldwide struggle 


against fascism. 


During the Liberation War (1946-1949) preceding the founding of New China in 1949, Liu 
and Deng organized and directed many battles. Liu made immortal contributions to 
overthrowing the reactionary rule of the Chiang Kai-shek clique. In his quarter 
century of military life, Liu was wounded several times. 
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Atter liberation, he became the commandant of the Military Academy of the Chinese 
People's Liberation Army. He trained a large number of talented senior commanders and 
helped build the Army into a modern fighting force. His successful military tactics as 
well as his distinctive writings on military theory constituted an important part of 
Mao Zedong Military Thought. 


Liu was a member of the party's Seventh Central Committee, a member of the Political 
Bureau of the 8th to llth central committees and vice-chairman of the _ standing 
committee of the second to fifth National People's Congresses. He was named marshal of 
the People's Republic of China in 1955. He served as a vice-chairman of the Military 
Commission of the Party Central Committee from 1966 through 1982. 


At today's memoral service, Hu called on the party, the Army and the people of the 
country to learn from Liu's noble revolutionary spirit and outstanding ideology and 
morality. In deeply mourning Liu Bocheng, Hu Yaobang said, the whole party, the Army 
and the Chinese people should turn grief into strength and strive wholeheartedly to 
make China a strong and modern socialist country with advanced culture and ideology, 
and high degree of democracy and a modernized Army. 


Chinese party and state leaders attending today's memorial service included Chen Yun, 
Peng Zhen, Zu Zianggqian, Nine Rongzhen, Ulanhu, Wan Li Zhongzun, Fang Yi, Qiao Shi, Li 
Peng, Yang Shankkun, Yang Dezhi, Yu Qiuli, Hu Qiaomu, Hu Qili, Yao Yilin, Qin Jiwei and 
Chin Muhua. 


Zhao Ziyang, Li Ziannian and Deng Yingchao, who were out of town, sent messages of 
condolence, as did Ye Jianying. 


Liu's remains were cremated Tuesday. His ashes will be scattered on the places where 
he fought and worked, according to the wishes of his wife, Wang Ronghua. 


ZHANG JINGFU CALLS FOR THRIFT IN HOLDING MEETING 


OW090457 Beijing Domestic Service in Mandarin 2233 GMT 6 Oct 86 
{Feature by station reporter (Cai Xiaolin): "The Mindfulness of a State Councillor"] 


[Excerpt] The National Production Safety Committee heard a report by the Ministry of 
Coal Industry on the preparations for the second national on-the-spot production safety 
meeting in Beijing at 1430 on 4 October. The on-the-spot meeting will beheld at the 
Feicheng Mining Bureau, Shandong Province in the next few days. 


When the logistics work for the on-the-spot meeting was discussed. Zhang Jingfu, state 
councillor and chairman of the National Production Safety Committee, stood up, greeted 
comrades of the Ministry of Coal Industry, and said: I would like to inquire about one 
thing. I do not know whether the Feicheng Mining bureau is prepared to pay for some of 
the expenses of this on-the-spot meeting. For example, food. Nowadays, some of the 
meetings tend to cost more than is expected. A 6-yuan meal is served instead of a 
3-yuan one as previously planned. I hope efforts will be made at this on-the-spot 
meeting to persist infulfilling the goal of practicing frugality in holding meetings. 
If you are prepared to pay the expenses, then you will be helping to promote this trend 
of holding costly meetings. [passage omitted] 
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YANG SHANGKUN ATTENDS PERFORMANCE IN CHENGDU 


HK151159 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 10 Oct 86 


[Excerpts] Yesterday evening, the Chengdu workers' theater was permeated with music, 
singing, and applause. After watching the report-back performance of some programs, 
[selected] by a provincial contest, from the Sichuan opera for youngsters, Yang 
Shangkun, member of the Political Bureau of the CPC Central Committee and vice chairman 
of the Military Commission of the CPC Central Committee, said: These kids gave 
excellent performances and they have a great future. Revitaliziang the Sichuan opera 
is a good thing and talented people have now emerged. The provincial party committee 
has exercised good leadership over the work. Well done. [passage omitted] 


Oang Shangkun also paid kind regards to famous Sichuan opera actors and actresses (Chen 
Shufang), (Yan Yukun) and (Jin Hua) and was very much interested in their recent 
performances. 


Huang Zhen, Standing Committee member of the Central Advisory Commission; (Su Jin), 
deputy commander of artillery forces, Yang Rudai, secretary of the provincial party 
committee; Wan Haifeng, political commissar of the Chengdu Military Region; Nie 
Ronggui, deputy secretary of the provincial party committee: Gu Jingchi, vice governor}; 
and Tianbao, member of the Central Advisory Commission, attended the performance. 


DENG LIQUN AT POET'S COMMEMORATIVE FORUM 


OW110637 Beijing XINHUA Domestic Service in Chinese 1215 GMT LO Oct 86 


[Excerpts] Beijing, 10 Oct (XINHUA) -- The name of Xiao San has been remembered by many 
people both during his lifetime and after his death. Some 300 celebrities from al] 
walks of life attended a forum to commemorate his 90th birthday today, cherishing the 
memory of his revolutionary contributions, literary activities, and eventful life on 
the third anniversary of his death. 


Hu Qiaomu spoke first at the forum. He _ said: The life of Kiao San, an older 
generation proletarian revolutionary of our party, outstanding communist literary 
fighter, internationally renowned poet, translator, political activist, and activist of 
international literary activities, was one of revolution and struggle for revolutionary 
literature. He dedicated himself to the creation of revolutionary poetry and 
dissemination of Chinese revolutionary literature among the progressive literary 
circles in the world. His contributions in these fields are immortal. 


Xiao San was a pioneer of the Chinese revolution. [passage omitted] 


In his speech, Lin Mohan reminisced on the path Xiao San had traversed. | passage 
omitted] 


Deng Liqun, Song Renqiong, Wang Shoudao, and Burhan Shahidi attended the forum 
sponsored by the Chinese Writers Association. 


Cultural attaches from the Czechoslovak, the FRG, the GDR. and Swedish embassies in 
China also attended the forum. 
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Hu Qiaomu Gives Speech 
HK161229 Beijing RENMIN RIBAO in Chinese 14 Oct 86 p 8 


[Article by Hu Qiaomu: "An Outstanding Revolutionary Literary and Artistic Fighter -- 
in Commemoration of the 90th Birthday of Xiao San'"'] 


[Text] Today, we are gathered here to commemorate the 90th birthday of Xiao San - a 
veteran proletarian revolutionary of our party, outstanding literary and artistic 
fighter, world renown poet, translator, political activist and international cultural 
activist as well as enthusiastic propagandist of Lu Xun. 


Xiao San' life is a revolutionary one and one dedicated to fighting for revolutionary 
arts and literature. Since his youth, amidst the misery and anguish of the Chinese 
nation, and under the greater influence of the Russian revolution, he, along with 
Comrades Mao Zedong, Cai Hesen, Zhao Shiyan and others, embarked on the path of 
proletarian revolution. After taking part in the "4 May Movement", he went to France 
on a work-study programme, joined the French Communist Party there, and later 
transferred to the Community Party of China. The he studied for a short while in the 
Soviet Union, and returned to the country in 1924 to take active part in the party's 
work. Following the failure of the Great Revolution, he began his literary activities 
in the Soviet Union, and in 1930, attended the international revolutionary writers’ 
conference as a delegate of China's leftwing writers. Henceforth, he continued his 
writing of revolutionary poetry, as well as did his utmost to propagate China's 
revolutionary literature notably of Lu Xun, to the world's progressive arts and 
literary circles. His contributions in this aspect are indelible. The correspondence 
between Comrade Xiao San and Lu Xun served as an important bridge between China's 
leftwing literature and international literature of the time. Returning to the country 
in 1939, he again strove to introduce German and Russian dramas and plays to the 
Chinese arts and literary circles. After the founding of the PRC, he became the 
emissary of Chinese arts, literary and cultural circles and travelled around the world 
for more than 10 years, undertaking enormous work. Moreover, he did not stop composing 
poetry and writing the memoirs of a_ revolutionary. The "Poetry of Revolutionary 
Martyrs" that he edited educated a great mass of young people. 


The incessantly diligent Xiao San could have made much more numerous and matrue 
contributions to our country's arts and literature. However, the cursed 10 years of 
catastrophe took away his old age, deprived him of his freedom and destroyed his 
health. He only recovered his freedom in 1979, and 7 years later, he left us forever. 
Let us forever ;curse the so-called Cultural Revolution! The Communist Party of China 
and the people will firmly eradicate any pernicious influence of the Cultural 
Revolution, forever ensure that the citizen's freedom and rights enshrined in the 
constitution will never be undermined, and that academic and creative freedom as wel] 
as the freedom of discussion, criticism and counter criticism will never be enroached 
upon. The 6th Plenary Session of the 12th CPC Central Committee which ended recently 
has clearly written down this point in its resolution. Every party member should 
steadfastly implement this resolution. Let us unite as one under the guidance of the 
plenary session's resolution in order to console an old poet who lost his physical and 
creative freedom as well as his health because of barbaric persecution! 


Xiao San was 10 years younger than Lu Xun. Unlike Di Qiubai, he did not work together 
with Lu Xun, nor could his literary accomplishments compare with those of Di Qiubai. 
However, as a propagandist for Lu Xun's literary merits as well as communist literary 
fighter, their hearts were linked together. [paragraph continues] 
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The activities of China's leftwing writers represented by Lu Xun marked a glorious era 
in Chinese literature. Undoubtedly, were the deceased leftwing writers still alive 
today, they would have joined us in ushering in a new era of prosperity and vitality in 
Chinese literature, and continued to be our guide and companion. What confronts us 
today is a new era and a new task which they could never have thought of, and we should 
strive to open up a new path for our own progress. However, we will never forget their 
struggles, and we will never desert the direction of struggle to which they had devoted 
their entire lives and efforts to pass on to us! We will also remain eternally loyal 
to the international solidarity they had established between China's literary circles 
and the international progressive literary circles, and fight for the noblest mission 
of contemporary literature -- that of safeguarding world peace and the progress of 
mankind. 


RENMIN RIBAO CARRIES HONGQI TABLE OF CONTENTS 


HK170200 Beijing RENMIN RIBAO in Chinese 15 Oct 86 p 8 

(Table of Contents of HONGQI No 20, 1986] 

[Text] Forum: "Major Responsibility of Theoretical Workers" 

Article by Xu Xiangqian: ''The Red Army Fears Not the Trials of the Long March" 


Editorial: "Carry Forward the Red Army's Spirit of Arduous Struggles in the New Period 
-- Commemorating the 50th Anniversary of the Red Army's Victory of the Long March" 


Article by Yang Rudai: "Correctly and Effectively Carry Out the Building of Spiritual 
Civilization" 


Article by Gong Yuzhi: "Science and the Building of the Socialist Spiritual 
Civilization" 

Article by Tang Tao and Wang Youqin: "Lu Xun's Literary Spirit in the Course of 
Modernization -- Written To Commemorate the 50th Anniversary of the Death of Lu Xun" 


Article by Zhang Jiong: "Revolutionary Realism of Literature in the New Period" 
Article by He Zhukang: "Learn To Be More Intelligent” 


Article by Zhu Tonghua, Li Jiping, and Huang Weikang: "A Survey on the Pattern and 
Scale of Agricultural Management in Southern Jiangsu" 


Article by Sun Chao: "A Talk on the Implementation of the System of Regular Exchange 
of Leading Cadres" 


Article by Zhu Yan: "An Important Principle for Guarding Against Unhealthy Trends in 
Work of Cadres" 
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Article by Wei Yingmin: "Why Is it Necessary To Strengthen Education on Common Ideals 
in Building Spiritual Civilization?" 


Article by Xia Weidong: '"'Why is it Necessary To Make Great Efforts To Strengthen the 
Building of Professional Ethics?" 


Article by Liu Guochang: "Why Do We Say Launching Activities To Change Prevailing 
Habits and Customs Is an Important Task in Building Spiritual Civilization?" 


Article by Miao Zuobin: ‘Why Do We Say Education, Science, and Culture Are Important 
Conditions for Raising the Level of the People's Ideological and Ethical Consciousness?" 


Article by Tian Yuan: "Why Must We Increase the Price Differences Between Famous 
Good-Quality Products and Ordinary Products?" 


Article by Xiao Shen: "Praising ‘Transcending Self'" 


Article by Jia Hongzhou: "Be Careful To Guard Against Sluggishness After Becoming an 
'Official'" 


Article by Ma Wei: "Such a ‘Magic Mirror' Is Needed To See the Reform -- Reading the 
Story 'Clippings of Articles From Newspapers'"' 


Article by Xiao Mei: "The Song of Seekers -- Recommending ‘Entrepreneurs of Sichuan'' 


CORRECTION TO LIAOWANG INTERVIEWS XIA YAN 


The following correction pertains to the item headlined "LIAOWANG Interviews Xia Yan on 
Literature, Art," published in the 16 October China DAILY REPORT, page K 6, paragraph 
four, last line: 


...but not necessarily wise. [passage omitted] (adding editorial notation) 
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JIANGX!T ISSUES CIRCULAR ON SPIRITUAL CIVILIZATION 
OWL7001L7 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 13 Oct 86 


[Excerpts] The Propaganda Department of the Jiangxi Provincial CPC Committee recently 
issued a circular calling on the vast numbers of the provincial party members and 
cadres to seriously study the resolution of the 6th Plenary Session of the 12th CPC 
Central Committee on the guiding principles for building socialist spiritual 
civilization. The circular points out: To seriously study this resolution is of 
profound significance for building material and spiritual civilization, promoting 
all-round reform and opening of our country to the outside world, and building 
socialism with Chinese characteristics. Party organizations at all levels and party 
members and cadres in the province must pay great attention to and thoroughly 
comprehend the essence of the resolution, and study and carry out the resolution in a 
down-to-earth manner. [passage omitted] 


The circular stresses: Party committees at all levels must seriously study and 
propagate the resolution, and arrange the lcarning process according to the reality of 
their respective regions, departments, or units. Leading cadres at various levels must 
take the lead in the study and take the initiative to coordinate the study with 
reality. They must set an example by refraining from empty talk, by taking concrete 
action, by upholding reform and blazing new trails, and by building material and 
spritual civilization. Propaganda departments at various levels, under the leadership 
of the party committee, must strive to do a good and concrete job of studying and 
publicizing the resolution. They must try to discover advanced models and existing 
problems and must continuously sum up new experiences to deepen the study process and 
elevate to a new high the building of spiritual civilization in the province. 


The circular concludes: Various departments, units, and regions, while working to 
build spiritual civilization, must also strive to develop material civilization. They 
must ensure the all-round overfulfillment of this year's plans and achieve a double 
harvest to build material and spiritual civilization. 


TIANGXI RIBAO ON RESISTING BOURGEOIS POLITICIANS 


OW130803 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 10 Oct 86 


‘Excerpt] JIANGXI RIBAO on 10 October published on its frontpage a commentator's 
article, entitled "Resolutely Eradicate and Resist the Style of Bourgeois Politicians." 
The article said: Judging from the major and serious cases investigated in Jiangxi, 
those who violated law and discipline by abusing power share a common trait, that is, 
they looked down on and deceived people in the style of bourgecis politicians. 


After listing five major manifestations of the style, the article pointed out: The 
style ot bourgeois politicians has nothing in common with the proletarian principle of 
party spirit. It can corrupt party style, disrupt unity, interfere with reform, 
obstruct work, and corrode the cadres' fighting spirit. It is very deceptive and 
harmful. It is even more deceptive and harmful when pursued by persons in higher 
leadership posts, who can easily hoodwink people. Those who pursued the style of 
bourgeois politicians have ended up in self-destruction, and caused trouble to many 


party member-cadres and losses to our modernization drive. 
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The article stressed: In eradicating the style of bourgeois politicians, it is 
necessary to tackle both the root cause and the symptoms. As for party organizations 
at all levels, they should intensify education in party spirit and raise the 
counsciousness of all party members, while improving inner party democratic life in 
accordance with the party's organizational principle by earnestly conducting criticism 
and self-criticism, reinforcing party discipline, strengthening supervision, strictly 
punishing party member-cadres, leading cadres in particular, who have abused power or 
committed other serious violations of law and discipline, and by making unremitting 
efforts to improve party style. Moreover, it is necessary to select and appoint cadres 
with both political integrity and professional competence. [passage omitted] 


SHANHAI'S RUI XINGWEN TALKS TO DEOMOCRATIC PARTIES 


OW160211 Shanghai City Service in Mandarin 0100 GMT 14 Oct 86 


[Text] During a meeting held yesterday afternoon by the Shanghai Municipal CPC 
Committee, Rui Xingwen, secretary of the municipal party committee, notified leading 
members of all democratic parties and mass organizations of the opinions of the 
Shanghai municipal party committee and the municipal government on implementing the 
Resolution of the CPC Central Committee on the Guiding Principles for Building a 
Socialist Spiritual Civilization. 


Stressing that it is necessary to fully and accurately understand the basic concepts 
and requirements of the resolution, Rui Xingwen urged his audience to be ideologically 
at one with the guidelines set forth in the resolution, firmly uphold the four cardinal 
principles, and persist in carrying out reforms and opening to the outside world in 
accordance with Shanghai's actual situation and needs. 


Rui Xingwen also urged all democratic parties to come up with precious suggestions 
while throughly discussing the opinions of the municipal party committee and municipal 
government on intensifying building a spiritual civilization. 


The meeting will continue tomorrow afternoon. 


SHANGHAI INTRODUCING CHANGES IN EDUCATION SYSTEM 


OW130442 Beijing XINHUA in English 0223 GMT 13 Oct 86 


[Text] Beijing, October 13 (XINHUA) -- Chinese experts predict some of the changes in 
Shanghai's educational development, China's largest industrial city, before 1990, "the 
PEOPLE'S DAILY" has reported. 


Shanghai is now introducing changes in the educational structure to establish an 
eduational system ranging from pre-school and primary education, to education for 
adults and the elderly. 


Encouraging students to compete will take the place of the forced-feeding method of 
teaching which hamper development of students’ individuality, intelligence and 
personality. 


Modern teaching equipment, including T.V., audio-visual labs and video tape recordings, 
will be utilized as much as possible. 
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OW131019 Shanghai City Service in Mandarin 0100 GMT 10 Oct 86 


[Speech by Shanghai Mayor Jiang Zemin on the evening of 9 October on making the 1986 
conscription work a success -- recorded] 


[Text] Comrades: With soldiers and people throughout the country earnestly studying 
the guidelines set forth by the 6th Pleanary Session of the 12th CPC Central Committee, 
and intensifying the building of a socialist spiritual civilization, it is also time 
now for the 1986 conscription. The vast number of young people in Shanghai who are old 
enough to be enlisted should warmly respond to the motherland's call and 
enthusiastically join the service to become glorious PLA fighters. 


China's Constitution stipulates that it is the sacred obligation of every citizen of 
the PRC to defend the motherland and resist aggression, and that it is their honorable 
duty to perform military service and join the militia in accordance with the law. The 
modernization of our armed forces requires a large number of outstanding young people 
who have high political consciousness, are educated, and are in good health. Because 
of this requirement, Shanghai must, while contributing to the nation's economic 
construction, also contribute to intensifying the modernization of our national defense. 


It is an honor for Shanghai, and for all units and families in Shanghai, to send their 
young people to the armed forces to be trained to become crack troops needed for the 
modernization of national defense. Above all, it is a lifelong honor for those young 
people who will be drafted. Leading authorities at all levels must work actively to 
select young people to be trained to become crack troops in the armed forces; the vast 
number of guardians must actively send their fine sons and daughters to serve in the 
armed forces; and the vast number of enterprising young people should enthusiastically 
join the armed forces and vie with each other to become crack troops. 


Fulfilling the obligation of serving in the armed forces is a responsiblity to be 
shared by all in society, and doing a good job in supporting the armed forces and 
giving preferential treatment to the families of servicemen is an important aspect of 
fulfilling the obligation. Party committees and government organs at all levels must 
earnestly implement the policies in this regard. They must take practical steps to 
help enlisted servicemen solve their actual probiems. Over the past several years, the 
Shanghai municipal people's government has adopted certain measures of giving 
preferential treatment to active servicemen and their families, and has provided 
essential fincancial subsidies to families of young people from rural areas and 


tactories while they serve in the military. This year, the municipal government will 
y y | 

pay special attention to solving these issues: Providing financial subsidies to 

students and youths from cities and towns awaiting jobs after serving in the military; 


and helping contract workers become regular workers after they have served in the 
military. 


The conscription work in 1986 involves activities in many areas; it is an essential 
project required by policy. As such, principle leaders of all district and country 
governments must take personal charge of it. They should plan all conscription 
projects earnestly and make sure that they are properly executed. Before recruiting 
students, workers and cadres, and all departments in charge or organization, labor, 
personnel, and education, must first of all fulfil the needs of conscription. 
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To play their part in contributing to the modernization of national defense, leading 
cadres of all organizations, groups, enterprises, and institutions must display 
spirit of supporting the PLA -- the great wall of China -- by making every efttort 
send to it fine young people, and create the social consciousness of eagerly joining 


the armed forces and considering it an honor to be a member in the armed forces. 


SHANDONG HOLDS PLANT CHIEF RESPONSIBILITY MEETING 


SK130605 Jinan Provincial Service in Mandarin 2300 GMT 12 Oct 8&6 


[Excerpt] The provincial work conference sponsored by the provincial party committe: 
and the provincial people's government with regard to developing the system of having 
plant chiefs assume responsibility concluded in Jinan City on 12 October. 


The conference relayed and studied the important documents issued by the CPC Central 
Committee and the State Council with regard to conducting reforms in the leading syster 
of enterprises and discussed measures for implementing these documents. 


Attending and speaking at the conference were Li Changan, deputy secretary of ¢ 
provincial party committee and provincial governor, Yang Xingfu, Standing Committee 


member of the provincial party committee and director of the Enterprise Political Work 
Department; and Li Zichao, chairman of the provincial People's Congress Standing 
Committee. 


Attending the conference were responsible persons from the enterprise political work 
departments, the economic commissions, and the trade unions at provincial, city, «and 
prefectural levels; responsible comrades from the key enterprises at the city leve! and 
the provincial level departments concerned; and plant chiefs, party secretaries, and 
trade union chairmen from the units that had taken up the pilot work of enforcing tli 
system of having plant chiefs assume responsibility -- 135 person in all. 


In his speech, Comrade Li Changan stressed: The system of having plant chiets assum 
responsibility constitutes the important component of the drive to conduct retorms 
urban economic systems. The important documents issued by the central authorities with 
regard to conducting reforms in the leading systems of enterprises represent the 
scientific summarization of the pilot work done in enforcing the system of having plant 
chiefs assume responsibility. By regarding the spirit of the 6th Plenary Session o! 
the 12th CPC Central Committee as a guiding principle and bearing in mind tty 
province's actual situation, we should earnestly implement these documents. 


In his speech, Comrade Li Changan pointed out: Enforcing the system of having plan! 
chiefs assume responsibility not only means the replacement of the out-—dated syst: 

with the new, but also means the undergoing of a process of renewal between new and olc 
ideas. In order to ensure the smooth progress of conducting retorms in this regard, i: 
is currently imperative to foster the following four concepts: 


l. Efforts should be made to foster the concept of conducting reforms and 
unswervingly conduct the pilot work of enforcing the system of having plant chi 
assume responsibility. 


2. Efforts should be made to foster the concept in which a plant chief is the cent 
of the enterprise and the party committees in the enterprises should respect the powe: 
of plant chiefs and support them in carrying out their duty. 
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3. Efforts should be made to foster the concept in which the party committees in the 
enterprises should be sure of taking up supervisory work and ensuring and supervising 
the plant chiefs to correctly implement the principles and policies issued by the party 
and the state. 


4. Efforts should be made to foster the concept in which staff members and workers are 
the masters of the enterprises and plant chiefs, the party committee, and the trade 
union should respect the position of staff members and workers being masters of the 
enterprises. [passage omitted] 


ZHEJIANG RIBAO ON 3D STAGE PARTY RECTIFICATION 


OW160727 Hangzhou ZHEJIANG RIBAO in Chinese 4 Oct 86 p l 


{Text] According to a ZHEJIANG RIBAO report, the provincial party committee held a 
party rectification forum on 29 and 30 September to study how to carry out third-stage 
party rectification at the village level in rural areas throughout the province. In 
his speech, Chen Fawen, deputy secretary of the provincial party committee, called on 
the party committees at various levels to strengthen their guidance, work harder than 
ever before, and do a still better job of fulfilling their tasks to carry out party 
rectification at the village level. 


The forum fully reaffirmed the tremendous achievements made during the previous stage 
of party rectification in conducting education on party spirit and making reforms while 
Carrying out party rectification. It had also earnestly discussed the guiding 
ideology, tasks and requirements in carrying out third-stage party rectification. 
Those attending the forum held: MThird-stage party rectification at village level in 
rural areas is extremely important in fulfilling party rectification tasks in an 
overall manner. Recently, the 6th Plenary Session of the 12th CPC Central Committee 
had adopted the resolution on the guiding principles for strengthening the development 
of socialist spiritual civilization. During the third stage ot party rectification, 
various localities must spend some time popularizing and studying this resolution and 
helping the broad masses of party members and cadres raise their awareness. in 
simultaneously developing the two types of civilization. 


To do a good job in strengthening the leading body of every party branch is the focal 
point in carrying out third-stage party rectification work. The key is to select the 
most suitable and competent candidates for the leading body. Party members must be 
organized to conduct discussions to decide on criteria for appointing and electing 
Suitable candidates for various posts during the new period. It is essential to elect 
candidates after repeated deliberations and consultations, and follow the mass line to 
elect to the leading bodies those outstanding party members who have excellent 
ideological and political qualities and management expertise, and who are able to 
develop the commodity economy, and remain honest, upright, and impartial in carrying 
out their work. At the same time, we must strengthen ail basic-level organizations, 
clearly define the tasks of each, and help them strengthen their ties. 


During the period of carrving out third-stage party rectification work, we must 
implement those plans which have already been formuiated in simultaneously developing 
the two types of civilization. Various localities must take effective measures suited 
to their local conditions in organizing and arousing the masses to develop water 
conservancy projects for farming, carry out production of an exploratory nature, help 
township enterprises improve their management, give publicity to, and_ render 
professional services for, birth control, do away with outmoded habits and customs in 
marriages or funerals, und strictly forbid gambling and other illicit activities. 
[paragraph continues] 
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Overall arrangements must be made by each county to carry out the aforementioned 
activities. We must make breakthroughs and carry out our tasks individually in 
persistently building more civilized villages and townships. 


During this stage, we must also continue to tackle problems which have not been solved 
during the previous stage of party rectification, such as that of party members causing 
public fund to be in arrears, of seeking private gain by means of one's position and 
authority, of violating laws and discipline, and in the registration of party members. 
At the same time, we must earnestly study and solve existing problems in leading organs 
at and above township level in ideology or workstyle in the course of carrying out 
village-level party rectification. In short, our tasks during this stage of party 
rectification are extremely arduous. We must regard this stage as extremely important 
in party rectification, and guard against complacency or lethargy. 


The forum emphatically pointed out: In order to do a good job in carrying out 
third-stage party rectification, party committees in various counties, districts, and 
townships must concentrate their efforts on strengthening leadership. During this 
stage, the relevant departments at the higher level must avoid asking secretaries, 
deputy secretaries, standing committee members, and members who are in charge of party 
rectification to attend any meeting at higher level. Nor should the relevant 
departments at the higher level organize any study tour or have them visit other 
places, so that they would have more time in carrying out their tasks tor party 
rectification. After basically completing third-stage party rectification, we must 
conduct an overall check on our work in carrying out party rectification in rura! areas. 


The forum also highly praised the work of those liaison officers sent out by the 
Organizations at various levels for party rectification. 


Attending the forum were responsible comrades of the general offices for party 
rectification under various city and prefectural party committees, and the leading 
comrades of the party rectification liaison groups of the provincial party committee 
stationed in various cities, prefectures, and counties. 
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GUANGDONG ISSUES RECULATIONS ON STOCKS, BONDS 


OW111228 Beijing XINHUA in English 0843 GMT 11 Oct 86 


[Text] Guangzhou, October 11 (XINHUA) -- Sino-Foreign joint venture companies and 
cooperative businesses in Guangdong Province can now raise funds by issuing shares and 
bonds, according to new regulations issued by the provincial authorities Thursday. 


Previously, foreign and cooperative businesses could not follow the practice while 
their Chinese companies could. 


The offering of shares and bonds, part of the reform of the country's financial! system, 
has been tried in some parts of China since 1981 to enable businesses to raise more 
money. 


Guangdong was chosen as a pilot project in experimenting with the practice. Since L981, 
1,000 local businesses have raised 650 million yuan (about 176 million U.S. dollars) by 
issuing shares and bonds. 


The interim regulations on management of shares and bonds clearly define the businesses 
that may issue securities and bonds, the limits on the amount of issuance and the 
sharing out of dividends, as well as principles for transfering and purchasing shares 
and bonds. 


For example, the total value of bonds issued by any firm should not exceed 49 percent 
of the net value of its fixed assets. 


The regulations also stipulate that shares and bonds can not be circulated on the 
market without the approval of the provincial People's Bank. But they can be 


transferred or used as a mortgage through special banks or other monetary institutions. 


GUANGXI OFFICIAL SPEAKS ON FAMILY PLANNING WORK 


HK160117 Nanning Guangxi Regional Service in Mandarin 1100 GMT 11 Oct 86 


[Text] A regional conference on urban family planning work was held in Nanning from / 
to 9 October. Wane Rongzhen, vice chairman of the regional people's government, spoke 
on the problems « to do well in grasping urban family pianning work. 


In his speech, Comrade Wang Rongzhen pointed out: In the future, the key points of 
urban family planning work must be placed in the rurai areas of the suburbs while the 
key points of the urban areas must be placed in the floating popuiation and individual 
industrial and commercial households. Leaders at all levels must regularly and deeply 
understand the situation in family planning in the countries under the jurisdiction of 
a city government and in the suburbs, take measures to support family planning work of 
these counties and rural areas of the suburbs with manpower and financial and material 
resources. In the light of their own specific situation, ail counties under the 
jurisdiction of a city government and suburbs must fully develop their strong points 
and do well in grasping family planning work. 


In dealing with the problems of the floating population and the population of 
individual industrial and commercial households of the urban areas currently getting 
out of control, Comrade Wang Rengzhen stressed: Administrative departments at all 
levels must grasp this work in coordination with the pubiic security and industry and 
commerce administrative bureau and individual industry and commerce associations. 


ft 
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In coordination with the family planning departments, they must strengthen supervision 
and inspection of the family planning work of the floating population and of individual 
industrial and commercial households. They must resolutely do well in grasping the 
problems of these people's family planning getting out of control. 


HK160629 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0402 GMT 15 Oct 86 


{Text] Nanning, 15 Oct (ZHONGGUO XINWEN SHE) -- At present, about 300,000 people and 
200,000 livestock in Guangxi Region are being threatened by a shortage of drinking 
water. Due to the current serious drought, over 650,000 mu of paddy field has dried up 
and cracks have spread over some 300 mu of paddy field. 


yue to the effects of typhoon No 16, a subtropical high pressure area has stretched 
westward to cover the continent. The temperature has remained high in most areas ot 
Guangxi since September, and serious drought can be seen everywhere in the region. 


According to statistics by the Meterological Department, for the present, raintail 
throughout Guangxi Region is less than average for the same period in previous years. 
Sixteen counties and cities have had their rainfall reduced by 60 to 80 percent; the 
present storage of reservoirs is only half of the effective storage; many ponds and 
streams in mountains have drived up; and the area of late rice tield affected by the 
drought totals more than 80 million mu, accounting for 46 percent of the total growing 
area. 


The eight counties of Yulin Prefecture -- the home of Overseas Chinese -- have in 
particular suffered gravely from drought. Six medium-sized reservoirs, over 14,000 
ponds, and 459 brooks have dried up, over 3.46 million mu of farmland has been attected 
by drought, of which 250,000 mu of paddy field is expected to yield no harvest. 


The Guangxi Autonomous Region government has set aside 4 million yuan, 5,000 tons of 
diesel, and 200 tons of standard chemical fertilizer for those areas which are heavily 
stricken by drought. Over 2.5 million cadres and residents from urban areas have 
departed for rural areas to support the struggle against drought there. 


HENAN REPORTS ‘SETBACK’ IN GRAIN PRODUCTION 


HK160444 Beijing CHINA DAILY in English 15 Oct 86 p 3 


7 


[Text] Grain production dropved by no less than 1 million tons this year in Henan 
Province, ome of China's major grain-producing areas, and prospects for a better 
harvest next year are being threatened by a severe shortage of funds, fertilizers and 
diesel oil. 


This is the third year in succession that the province, China's largest wheat producer, 
has had a set back in grain-growing. After a record harvest of 29.04 million tons of 
grain in 1983, it saw a drop of more than 100,000 tons in 1984 and 1.8 million tons in 
i985. And this year grain output has failen further by a big margin due to a serious 
dry spell in the summer. 


Crop failures for three years in succession have begun to trouble industrial production 
and undermine people's livelihoods, ECONOMIC INFORMATION newspaper reports. [paragraph 


continues | 
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As grain prices kept rising since early this year, animal husbandry has been attected 
because many livestock and poultry farmers went bankrupt for lack of grain fodder. 


Food stocks are running short for many rural households, the paper said. But tor 
industry, the situation is even worse. 


Scant supplies of raw materials like cereal and sweet potatoes have forced a large 
number of wineries to cut down their production or stop completely. The growth rate of 
the province's industrial output has also slowed down. 


The dire shortage of grain has made farmers realize the importance of grain-growing, 
the paper said. They are now planning to expand the wheat-sown acreage in the autumn 
farming season and increase the use of fertilizers and farm machinery. 


But as they are unable to find sufficient funds, the farmers are urging local 
governments to sell them more farm goods on credit so they can better prepare for the 
Current sowing season. 


HUNAN INTRODUCES TRIAL ASSET MANAGEMENT SYSTEM 


HK160925 Changsha Hunan Provincial Service in Mandarin QLOO GMT 13 Oct 86 


[Excerpt] According to HUNAN RIBAO, the provincial people's government recently decided 
to establish experimental units in Changsha, Zhuzhou and Xiangtan cities to implement 
the asset management responsibility system. Preparatory work is now underway. 


The main content of the work is to form a committee to organize bidding and assessment, 
so as to get a clear idea about enterprises in the experimental units. Based on their 
basic situation, the committee will formulate plans and draft contracts, and will also 
assess methods proposed by bidders. 


Through bidding, enterprise leaders have the right to form their decisionmaking group, 
as well as the right to reform the distribution system. On the personnel management 
System, they may transfer them again whenever it is necessary. They also enjoy the 

right to establish organizations, and decisionmaking power over the enterprises’ asset 
management. 


The implementation of the asset management responsibility system helps enterprises to 
improve their competitiveness, give play to their advantages, choose their favorable 
investment trend, and achieve better long-term development. [passage omitted] 
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SICHUAN PLA COMMANDER INTERVIEWED ON CONSCRIPTION 
HK160911 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 11 Oct 86 


(Excerpts] Zhang Changshun, commander of the Sichuan Provincial Military District, 
recently answered questions raised by a station reporter on this winter's conscription 
work. 


Reporter: Commander Zhang, this year's conscription work has begun. What are the 
basic requirements? Could you tell us something about this? 


Zhang: Alright. This year's conscription work began in a new situation of local 
economic structural reform and the three switches in the guiding thought of our army. 
The number of soldiers has now been reduced, which makes higher demands on new 
recruits. The essence of this year's conscription work is how to further upgrade the 
quality of mew recruits. This is the basic requirement put forward by the State 
Council and the Military Commission of the CPC Central Committee for this year's 
conscription work, as well as the starting point for our province's conscription work 
this winter. [passage omitted] 


Reporter: Commander Zhang, who are eligible for conscription this year? What is the 
scale? 


Zhang: in rural areas, those youths whose tamilies have enough labor force and who 
reach the cultural level of junior middle school graduates or above are eligible for 
conscription. In minority areas and remote rural areas which have difficulties 
fulfilling their production tasks, youths who reach primary school graduate cultural 
level are also eligible for conscription. In urban areas and towns, senior middle 
school graduates from 1985 and 1986 are eligible for conscription. Some young workers 
who reach the cultural level of a senior middle school graduate in state-run factories, 
mines, enterprises, and institutions will also be recruited. 


Reporter: What is the age scale in this year's conscription? 


Zhang: Male between 18 and 20 years of age are eligible for this year's conscription. 
This year's senior middle school graduates who are only 1/7 years of age are also 
eligible if they have the intention of joining the Army. 


Reporter: So, that is the age scale. What are the other requirements for new recruits? 


Zhang: With regard to political requirements, we shall implement a document namely, 
Regulations on Political Requirements for New Recruits, which was formulated by the 
Ministry of Public Security, General Staff Headquarters and the General Political 
Department of the PLA, on 25 August i%84. As for health requirements, we shall 
implement a document issued by the Ministry of National Defense on 8 August this year, 
namely, Health Requirements for Youth Recruits. {passage omitted] 


Reporter: How will this year's new recruits be resettled after their demobilization? 


Zhang: People are very much concerned about the resettlement of this year's recruits. 
After soliciting opinions trom all sides, the provincial government has made a decision 
on this. After their demobilization, urban and town youths recruited by the Army 
before 1986 will be resettled according to Document No 101, issued in 1984 by the State 
Council and the Military Commission of the CPC Central Committee before the 
promulgation of new State Council regulations. 
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Reporter: What do you think are the favorable conditions for fulfilling this year's 
conscription work? 


Zhang: I think there are many favorable conditions. 


Reporter: Can you tell me some? 


Zhang: Certainly. For example, we have conducted legal education this year. By 
propagating and implementing the Military Service Law, youths have strengthened their 
concept of naticnal defense and their concept of enlisting in the Army. All localities 
have carried out further work in giving special care to, and resettling, disabled 
servicemen, and to the family members of martyrs and servicemen. [passage omitted] In 
addition, the provincial party committee and government have been very much concerned 
about this year's conscription work. We are convinced that under the leadership of the 
provincial party committee and government, and with the support and cooperation of all 
people in the province, we can fulfill this year's conscription work both in quantity 
and quality. [passage omitted] 


FU QUANYU ATTENDS CHENGDU MILITAY REGION MEETING 


HK140615 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 9 Oct 86 


[Text] On 9 October, advanced units and individuals of the PLA, who guard China's 
southwest entrance, gathered at Chengdu and attended the Chengdu Military Region's 
meeting on exchanging experiences and giving awards. The meeting was attended by more 
than 300 representatives of advanced units and individuals. They included heroic 
companies with brilliant military success in the battle of self defense against 
Vietnam; advanced individuals who always perform their duty on the borders and plateaus 
and who were outstanding in military training; and regimental organs, hospitals, 
advanced sections, and offices which made outstanding achievements. 


The advanced individuals included veterans at grass-roots units who contributed 
tirelessly to their units, veteran frontier guards who always perform their duties on 
the border, veterans who scored repeated military successes in training and in battle 
against enemies, young cadres who had just joined the Army after graduation, and model 
wives who have devoted themselves to the PLA and supported their husbands in defending 


the border. 


The meeting was presided over by Zhang Taiheng, deputy commander of the Chengdu 
Military Region. Fu Quanyou, commander of the Military Region; Yang Rudai, secretary 
of the provincial party committee; Jiang Minkuan, governor; and other leading comrades 
attended the meeting. 


Li Shuo, deputy political commissar of the Military Region, delivered the opening 
speech. After briefly introducing the grass roots situation and the achievements of 
the military region, he said: We believe that through this meeting we shall further 
stimulate the revolutionary spirit of cadres and fighters to strive for achievement, 
and we shall further heighten the units' grass-roots construction work. 


On behalf of the provincial party committee and government, comrade Yang Rudai warmly 
congratulated the opening of the meeting. He called on all people in the province to 
study the PLA cadres' and fighters' selfless, noble devotion to the work of defending 
and building the motherland and their revolutionary spirit and fine work style, so as 
to further promote our socialist spiritual civilization. 
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CHENGDU MILITARY REGION MEETS ON GRASS ROOTS 


HK151429 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 10 Oct 86 


[Text] On the afternoon of 10 October, at a meeting held by the Chengdu Military 
Region on exchanging experiences in building the grass-roots units and commending the 
advanced in this field, Yang Shangkun, member of the Political Bureau of the CPC 
Central Committee and vice chairman of the Military Commission of the CPC Central 
Committee, personally awarded dazzling medals to outstanding grass-roots cadres in the 
Chengdu Military Region. He highly valued the achievement made by the commended units 
and individuals in army building and highly praised the Chengdu Military Region for 
seriously strengthening grass-roots building, and extensively carrying out’ the 
activities of learning heroes, fostering lofty ideals, bringing up the advanced, and 
awarding medals. 


Comrade Shangkun said the fact that the Chengdu military region strengthens grass-roots 
building and commends the advanced totally meets the requirements of the Military 
Commission of the CPC Central Committee. Companies are cells of our army. To promote 
healthy development of grass-roots building, we must do a good job in building company 
party branches, bring into full play the cadres' role, and maintain a good relationship 
between officers and soldiers. If we properly carry out these, our army will be 
powerful, have combat effectiveness, and can defeat any enemies that dare to invade our 
country. 


Zhang Taiheng, deputy commander of the Chengdu Military Region, read an order issued by 
Fu Quanyou, commander of the Chengdu Military Region, praising and commending the 
advanced,and awarded medals to 120 outstanding grass-roots cadres in the region, of 
whom 13 were awarded gold medals, 37 were awarded silver medals, and 170 were awarded 
bronze medals. They were also respectively given merit citations class 1, 2, and 3. 
Those who won gold medals have also been given promotion. Some 61 advanced grass-roots 
units and regimental organs were given merit citation and commended respectively. Some 
100 advanced CYL organizations were awarded ideal cups. Eight model wives who have 
supported their husbands in making contributions to the Army were also awarded and 
commended. 


Leaders of the Chengdu Military Region Wan Haifeng, Zhang Taiheng, and Li Shuo, and 
leaders of the Sichuan provincial party committee Yang Rudai and Nie Ronggui attended 
the meeting and awarded prizes to the advanced units, outstanding grass-roots cadres, 
and representatives of model wives of soldiers. 


In his speech, Wan Haifeng, political commissar of the Chengdu Military Region demanded 
that leaders at all levels earnestly study the spirit of the documents of the 6th 
Plena’y Session of the 12th CPC Central Committee, set a good example in building 
socialist spiritual civilization, grasp grass-roots building in a down-to-earth manner, 
and achieve good results in safeguarding the four modernizations and building and 
safeguarding China's northwest border areas for the CPC Central Committee and its 
Military Commission. 


SICHUAN SYMPOSIUM MARKS ANNIVERSARY OF LONG MARCH 


HK151513 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 10 Oct 86 


[Text] A symposium sponsored by the Chengdu Military Region and Sichuan Province to 
mark the 50th anniversary of the victory of the Red Army's long march ended in Chengdu 
on 10 October. 
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The participants fully affirmed the impact otf the long march on the Sichuan revolution 
and Sichuan people's vigorous support to the Red Army's long march. They aiso 
conducted textual research on and probed into a series of problems on the history of 
the CPC and the Army related to the travel in Sichuan by the Red Army in the long 
march, and held discussions on the policies of the Red Army on nationality affairs and 
religion during the long march which were seldom studied in the past, thus providing a 
basis for further study. 


Accompanied by provincial party committee secretary Yang Rudai; Wang Faifeng, political 
commissar of the Chengdu Military Region; and provincial party committee Deputy 
Secretary Nie Ronggui; Yang Shangkun, a member of the Political Bureau of the CPC 
Central Committee and vice chairman of the Military Commission of the CPC Central 
Committee, met with the participants. 


HK140629 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 13 Oct 8&6 


[Text] By the end of September this year, local iron and steel enterprises in the 
province had fulfilled 3 months ahead of schedule the year's production quotas ot 
steel, steel products, pig iron, and iron ore fixed by the state plan. As compared 
with the figures recorded in the same period of last year, the steel output increased 
by 27.35 percent, the steel product output by 9.59 percent, the pig iron output by 1%.) 
percent, and the iron ore output by 16.21 percent. 


The state has demanded that China's annual steel output reach 50 million tons this 
year, which implies a substantial increase. The Ministry of Metallurgical Industry has 
appealed to all the metallurgical industrial enterprises in the country to vigorously 
raise the iron output, maintain the steel output, and resolutely fulfill the output 
quota. Being eager to meet the needs of the state, local iron and steel enterprises in 
Sichuan Province have tried hard to overcome the serious shortage of electric power and 
the short supply of scrap-steel, and made every effort to maintain normal operation. 
Chengdu [ron and Steel Works and Weiyuan [ron and Steel Works have paid great attention 
to quality control, economical consumption of raw materials and energy, industria! 
safety, and [words indistinct], and have thus set a new monthly output record of 10,000 
tons of steel. 


YUNNAN RURAL PARTY RECTIFICATION BOOSTS ECONOMY 
OW100853 Beijing XINHUA Domestic Service in Chinese 0110 GMT 8 Oct 86 


(Excerpts | Kunming, 8 Oct (XINHUA) -- While rural party rectification is being 
conducted on a trail basis, Yunnan Province has encouraged party members to play an 
exemplary vanguard role in the new period. In this way, the party rectification has 
stimulated the development of the commodity economy in rural areas. The Yunnan 
Provincial CPC Committee has decided to propularize this experience, following the 
unfolding of rural party rectification throughout the province this winter and next 
spring. 


Farly this year, the Yunnan Provincial party committee conducted rural party 
rectification on a trial basis at a few selected counties, districts, and townships. 
After conducting an investigation in those areas, Provincial party committee secretary 
Pu Chaozhu and other leading comrades discovered that a great number of rural party 
members, particularly those living in minority areas near the border, did not know how 
to play an exemplary vanguard role in the new period. [passage omitted] 
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Therefore, the provincial party committee demanded that all pilot units conducting 
party rectification educate party members and make them take the lead in promoting the 
development of commodity production. [passage omitted] 


Many party members have changed their mental outlook as ae result of party 
rectification. Some party members, who used to be afraid to reveal their prosperity, 
now openly talk about it. They also tell the masses their experience in becoming 
prosperous. Those party members who used to be satisifed with earning pocket money are 
now busily working out plans for taking the lead in becoming prosperous. After party 
rectification, more than 100 party members in Yiliang County's Zhushan District set an 
example in reclaiming a hilly area for planting Chinese chestnuts. Led by the party 
members, peasants also began to plant trees of economic value in hilly areas. By 
August, 7,000 mu in Yiliang County's hilly areas had been planted with chestnut 
saplings. 


HK170521 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 14 Oct 86 


[Excerpts] A rally to commend and confer titles to heroes and model Yunnan militiamen 
who have taken part in and supported the battle on the border defense frontline was 
held in Kunming city on yesterday morning. During the rally the Yunnan Provincial CPC 
Committee and people's government conferred honorable titles to five outstanding units 
which had done a good job in supporting the battle on the border detense trontline and 
to three border defense militiamen. 


During counterattacks launched in the Laoshan and Zheyinshan areas against invading 
Vietnamese troops since 1984, the vast number of militiamen in Wenshan and Honghe 
Autonomous Prefectures and the people of all nationalities in the war zone have 
enthusiastically participated in and supported the battle on the border frontline. 
Without fear of hardship or death, they have made great contributions to guaranteeing 
the victory of the frontier defense units and defending the peace and security of the 
border. A large number of heroic and model units and combat heroes have emerged. 


[passage omitted] 


A Yunnan Province border detense mili'ia heroic deeds report group, composed of 
representatives of border defense militiamen, will make a tour of the province to give 
reports after the commending and title-conferring rally. 
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HK151503 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 9 Oct 86 


[Text] On the afternoon of 8 October, at the provincial party committee meeting of 
party committee secretaries at prefectural and city levels, provincial party committee 
secretary Li Ligong made a speech on behalf of the provincial party committee. The 
speech was on formulating plans of party rectification of the province in the spring. 
He said: The province's rural party rectification will be started on a full scale in 
the forthcoming winter and spring. The provincial party committee decided that in 
order to further do well in the rural party rectification task, it will transfer more 
than 31,000 cadres from the provincial, prefectural, county and township organs to the 
rural areas to help its implementation. 


In his speech, Comrade Li Ligong said: Leadership at all levels in the province must 
thoroughly understand the importance of party rectification at the village level. They 
must heighten their thinking, and seriously study relevant central documents as well as 
the resolution of the CPC Central Committee on the guiding principles on building 
socialist spiritual civilization. This party rectification in the rural areas involves 
many people and is quite difficult. But time presses. It is different for organs and 
enterprises which have their special characteristics and features. During the rural 
party rectification, we must not cause any confusion while solving problems. Unlike 
the past method which we adopted in carrying out political movements, we must focus on 
the actual conditions of the rural areas and formulate practical plans. Since this 
year's natural disasters were rather serious, the provincial party committee decided 
that the rural areas should mainly grasp well two major points in the party 
rectification in the forthcoming winter and spring. They are: first, to do well in 
party rectification at the village level; and second, to do well in providing relief 
for themselves by engaging in production. 


Comrade Li Ligong said: The rural party rectification must promote reforms and 
production, as well as strengthen the building of spiritual civilization. Reforms are 
the central tasks at present. During party rectification, we must safeguard and 
promote reforms, which is the basic guiding ideology for the rural _ party 
rectification. We must educate the party members of the rural areas on the present 
situation and policies, which focus on reforms; and educate them on guarding against 
complacency and outdated ideas. We should educate them on updating their concepts, 
getting a deeper understanding on reforms, establishing the concept of developing 
commodity production, and stimulating their initiative of leading the people to attain 


prosperity. 


During the party rectification, we must further readjust the industrial structure. 
Through the party rectification, every party member should pursue new and more lofty 
goals. In particular, the poor areas should strive for new development in the 
rectification. We should educate the party members on serving the _ people 
wholeheartedly; and seriously deal with those who violated laws and discipline, took 
advantage of office for personal gain, and sought hegemony. But we should educate and 
guide those who made mistakes in work. At the same time, in the course of party 
rectification, we should recruit more educated, knowledgeable, open-minded and 
innovative middle-aged and young people as party organization members. Comrade Li 
Ligong urged in his speech all party committees, in particular those at county level, 
to strengthen their supervision in the work. By carrying it out in an in-depth manner, 
they should examine and guide the work in connection with the actual conditions. The 
departments concerned should seriously solve problems concerning the leading organs. 
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JILIN SECRETARY AT BUILDING CIVILIZATION MEETING 
SK170736 Changchun Jilin Provincial Service in Mandarin 2200 GMT 16 Oct 86 


[Excerpts] [Passage omitted] The Jilin Provincial CPC Committee and the provincial 
people's government ceremoniously held a meeting at the auditorium of the party 
committee's organs on the morning of 16 October to exchange experience gained in the 
Army-civilian campaign of building civilized units. Happily attending the meeting were 
representatives of PLA units stationed in the province, the Armed Police Force, and the 
advanced units emerging in this regard, who had undertaken the ardent hope of the 
people throughout the province and had been entrusted with a mission by the broad 
masses of commanders and fighters -- more than 120 persons in all. 


Liu Yunzhao, Standing Committee member of the provincial party committee and vice 
governor of the province, presided over the meeting and delivered an opening speech in 
which he stated: The major items of the meeting's agenda is to sum up and exchange the 
experience gained in the Army-civilian campaign of building civilized units in the 
province in line with the spirit of the 6th Plenary Session of the 12th CPC Central 
Committee, to commend the advanced, and to clarify and define working tasks in order to 
enable the campaign to be carried out in a more lively and realistic manner. 


At the meeting, Wang Zhongyu, deputy secretary of the provincial party committee, 
delivered a speech entitled "Efforts Should Be Made To Push the Army-Civilian Campaign 
to a New Stage by Regarding as a Guide the Spirit of the 6th Plenary Session of the 
12th CPC Central Committee."" [passage omitted] 


Attending the meeting were leading comrades of the party, government, and Army organs, 
including Gao Di, Xiao Chun, Dong Su, Xin Cheng, Li Decheng, (Gao Zhanchang), (Yu 
Taifu), (Zhang Qingyun), (Liu Peian), (Ren Yi), and (Liu Baochang); responsible 
comrades from various cities, prefectures, autonomous prefecture, and counties; and 
responsible persons from various units under the provincial Five Stresses, Four 
Beauties, and Three Loves Commission. [passage omitted] 


JILIN'S GAO DI AWARDS TV FILM CONTEST WINNERS 


SK170054 Changchun Jilin Provincial Service in Mandarin 2200 GMT 15 Oct 86 


[Text] The results of the first provincial television award contest for afforestation 
films, jointly sponsored by the provincial Greening Commission and the Jilin Television 
Station, were published in Changchun on 15 October. The units that took part in the 
contest presented a total of 140 teletilms for broadcast in various localities. 
Through the recommendation of various cities, prefectures, and autonomous prefectures 
and the appraisal of a vast number of television viewers and the Standing Committee, 
the Jilin Paper Mill and 4 other units won first-class prizes, the organ of the 
provincial government and another units won second-class prizes, the chemical 
fertilizer plant of the Jilin Chemical Industrial Company and 11 other units won 
third-class prizes, 65 units won a prize for outstanding, works and 28 units won photo 
prizes. 


Leading comrades of the provincial party committee, the provincial Advisory Commission, 
the provincial People's Congress Standing Committee, the provincial people's 
government, and the provincial CPPCC Committee, including Gao Di, Wang Zhongyu, Liu 
Jingzhi, Zhang Shiying, Liu Cikai, and Liu Yunzhao, issued prizes to winning units. 
Comrade Wang Zhongyu delivered a speech at the awards ceremony. 
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BANKRUPT SHENYANG PLANT WORKERS FIND NEW JOBS 
OW130/23 Beijing XINHUA in English 0636 GMT 13 Oct 86 


[Text] Shenyang, October 13 (XINHUA) -- To some workers from China's first factory that 
went bankrupt, losing their original job is not necessarily a bad thing. 


One is Song Guirong, 42, now selling clothes after the debt-ridden Shenyang Explosion 
Proof Apparatus Factory was declared bankrupt in August. "I am earning several times 
as much at the factory," she told XINHUA. "The bankruptcy of the plant was a bad 
thing, but it has turned out to be a good thing for me," said Song. 


The factory -- a collectively-owned business -- had fixed assets of 302,000 yuan 
(81,600 U.S. dollars), but over ten years it ran up debts of 503,000 yuan (135,900 U.S. 
dollars). 


Soon after the bankruptcy, 20 of the 71 workers were allowed to retire on old age 
pensions, 20 were transferred to other businesses at their request, and one mentally 
handicapped man receives 40 percent of his salary because of his disability, but the 
remaining 30 will have to look for jobs on their own. Song is among seven workers who 
have become self-employed or found new jobs. To help them find jobs, the city 
government provided an interest-free loan of 500 yuan to each wanting to start private 


businesses. 


According to local bankruptcy regulations, the unemployed will receive 7/75 percent of 
their original wages during the first six months and get a fixed sum of relief from the 
insurance company beginning the seventh month if they are still unemployed. 


After 24 months, they will receive social relief from the department of civil affairs. 
The factory used to cover its workers' medical care, but since the bankruptcy, workers 
will have to pay for it themselves. The city government plans to pick up medical bills 
due before the plant went bankrupt. 


Some of the unemployed workers are having hard times. One is Yin Yingshan, deputy 
director of the bankrupt factory, who is waiting for a job. 


In addition to a guilty conscience for the factory's bankruptcy, she said she had 
financial difficulties. Her monthly income was cut from 72 to 54 yuan, and she and her 
husband, who earns 104 yuan per month, have a son and a daughter to support. 


In large cities such as Shenyang, a family of four would need at least 200 yuan to make 
both ends meet, a city official in charge of the aftermath of bankruptcy told XINHUA. 


Drawing a lesson from the Shenyang Explosion-Proof Apparatus Plant, workers and staff 
of the Shenyang Farm-Use Motor Vehicle Repair Plant are working harder. 

| olant was warned a year ago along with the explosion-proof apparatus plant that 
they were facing bankruptcy because of their excessive economic losses. But it has 
managed to recover some losses during the one-year period. "We must take care of our 
factory or we will come to the same sad end as the explosion-proof apparatus plant," 
one worker said. 
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GANSU SECRETARY SPEAKS ON 6th PLENARY SESSION 
HK160425 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 10 Oct 86 


[Text] This afternoon, the provincial People's Congress Standing Committee and Lanzhou 
City People's Congress Standing Committee jointly held a report meeting in Lanzhou. At 
the meeting, Li Zigi, secretary of the provincial party committee, conveyed the spirit 
of the 6th Plenary Session of the 12th CPC Central Committee. Liu Yuanhan, director of 
the provincial Labor Bureau, introduced issues concerning reform of the labor system. 
Liu Bing, chairman of the provincial People's Congress Standing Committee, presided 
over the meeting. 


After introducing the progress of the plenary session, Li Ziqi said: The 6th Plenary 
Session of the 12th CPC Central Committee was successful. It fully reflected the 
current good situation of the party. It is the first time that our party adopted the 
resolution on the guiding principles on building socialist spirituai civilization. 
This is a new development on the basis of Marxist theory, thereby carrying profound 
historical significance. 


He said: At present, organizations at all levels must study well the documents, as 
well as thoroughiy and correctly understand the essence of the documents, so as to 
promote the building of the two civilizations in the province. 


At the meeting, Liu Yuanhan, director of the provincial Labor Bureau, explained to the 
participating comrades several issues concerning reform of the labor system. 


He said: Following implementation of the labor contract system, most workers' jobs are 
relatively stable. Anyone who is capable, skilled, willing to learn, and willing to 
make contribution to socialist construction will find no difficulties in finding jobs. 


He said: The fact that state-run enterprises recruit staff from society has provided 
job opportunities to people awaiting employment. This has stimulated the youths' 
initiative of heightening their political awareness and studying science and 
technology. Consequently, this strengthens their capability and competitiveness. At 
the same time, the enterprises can recruit manpower that meets the production 
requirements in a better way. Proceeding from this, we can see that reforms of the 
labor system can bring benefits to the state, enterprises, laborers, and their families. 


BRIEFS 


XINJIANG INDUSTRY, COMMUNICATIONS -- The region's industry and communications developed 
steadily in the first quarters of this year. By the end of September, the region's 
industrial output value reached 5.63 billion yuan, an increase of 10.39 percent over 
the same period of last year. From the January to September, the number of railway 
passengers increased by 4.4 percent and the railway freight volume of the region 
increased by 5.8 percent over the same period of last year. Aviation transport 
turnover increased 287 percent over the same period of last year. [Summary] [Urumqi 
Xinjiang Regional Service in Mandarin 1300 GMT 10 Oct 86 HK] 
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